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General 


UN Envoy Endorses Efforts for Somali Settlement 


OW04 12002792 Beijing XINHUA in English 0003 
GMT 4 Dec 92 


[Text] United Nations, December 3 (XINHUA) —China 
said today that efforts should be made within the frame- 
work of the United Nations to find ways to solve the 
Somali crisis. 

“We endorse the requests of most African countries and 
the recommendations of the secretary-general that the 
United Nations take prompt, strong and exceptional mea- 
sures for the settlement of the Somali crisis,” Li Daoyu, 
Chinese permanent representative to the United Nations, 
told a Security Council meeting this afternoon. 


China and the 14 other members of the council at the 
meeting unanimously adopted a resolution authorizing the 
dispatch of a U.S.-led multinational force to Somalia and 
the use of force to establish a secure environment for 
humanitarian relief operations there. 


Ambassador Li noted that the protracted conflicts and 
wars in Somalia have inflicted huge losses of material, 
property and life on the Somali people and the humani- 
tarian relief effort has also come under repeated violent 
attacks. 


He pointed out that the resolution to a certain extent 
reflected the recommendations of the U.N. secretary- 
general and the concern of most countries and incorpo- 
rated some reasonable opinions of many delegations, 
including the Chinese delegation, regarding the strength- 
ening of U.N. control on the operation to be carried out. 


However, he stressed, the fact that the resolution autho- 
rized military actions in carrying out the mandate “may 
bring adverse effects to the collective role of the United 
Nations.”’ “We hereby express our reservations on this.” 


The ambassador said the military operation authorized is 
“an exceptional action under the unique situation in 
Somalia and its purpose is to create promptly a secure 
environment in a short period of time for the humani- 
tarian relief effort in Somalia.” “Once such environment is 
created, the military operation should cease.” 


The council and the secretary-general should be empow- 
ered to make decisions with regard to the control and 
duration of such operation, he added. 


Li called for dialogue and consultation among the Somali 
parties concerned, saying thi: only by so doing can 
national reconciliation be achieved, disputes genuinely 
resolved and enduring peace and stability realized in the 
country, which has been ravaged by factional fighting since 
the beginning of last year after President Siad Barre was 
overthrown. 


He also expressed the hope that all parties concerned in 
Somalia will cooperate with the United Nations and inter- 
national humanitarian relief agencies, cease fire immedi- 
ately and restore law and order so as to ensure smooth 
conduct of the relief endeavors and alleviate the sufferings 
of the Somali people. 
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Envoy to Ethiopia Cited 
OW0312213892 Beijing XINHUA in English 2124 
GMT 3 Dec 92 


[Text] Addis Ababa, December 3 (XINHUA)}—China has 
called for adherence to the principles of non-interference 
in other countries’ internal affairs while providing relief 
assistance to war-torn Somalia. 


Addressing the second meeting on humanitarian assistance 
for Somalia here today, Chinese representative and ambas- 
sador to Ethiopia Jin Sen said the Chinese people are 
always concerned about the situation in Somalia, and have 
great sympathy with the Somali people who are suffering 
from adversity. 


The Chinese representative said China will continue its 
efforts and contributions toward alleviating the Somali 
people’s sufferings and expenditing the settlement of the 
Somalia issue. 


China announced on November 30 a donation of 720,000 
U.S. dollars worth of medicine and daily necessities to 
Somali refugees both in Kenya and Somalia. 


“We support the international community's action for 
assisting Somalia while holding that any action of assis- 
tance should be carried out in adherence to the principles 
of respecting the nation’s independence and non- 
interference of other's internal affairs,” Jin Sen stressed. 


He called upon all concerned parties in Somalia to give 
priority to the interest of the Somali people by providing 
necessary security guarantee for the delivery and distribu- 
tion of relief materials and settling their disputes throught 
dialogue. 


Clan warfare has thrown Somalia into total anarchy soon 
after the overthrow of the government of deposed Presi- 
dent Mohamed Siad Barre in January last year, hampering 
international relief efforts aimed at saving millions of 
starving Somalis. 


Delegation Leader to E~ Presents Credentials 


OW0312101592 Beijing XINHUA Domestic Service in 
Chinese 0632 GMT 1 Dec 92 


[Text] Brussels, 30 November (XINHUA)}—Ding Yuan- 
hong, the new head of the Chinese delegation to the 
European Community (EC) today, | December, presented 
a letter of appointment to EC Chairman Delors. 


Delors held a friendly discussion session with Ding Yuan- 
hong. Vice EC Chairman Andriessen was also present at 
the meeting. 


Ding Yuanhong presented the letter of appointment to 
Garel-Jones, chairman of EC Ministerial Council and 
deputy foreign secretary of the United Kingdom, on 10 
November. 


Ding Yuanhong arrived in Brussels on 22 October. 
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International Day of Disabled Persons Celebrated 


OW0312083092 Beijing XINHUA in English 0738 
GMT 3 Dec 92 


[Text] Beijing, December 3 (XINHUA)}—More than 100 
representatives participating in the “meeting to launch the 
Asian and Pacific decade of disabled persons” in Beijing 
held a special meeting this morning to celebrate the First 
International Day of Disabled Persons. 


In October this year, the 47th United Nations assembly 
called a special meeting to commemorate the completion 
of the “United Nations Decade of Disabled Persons (1983- 
1992)”, adopting a draft resolution to define December 3 
every year as the International Day of Disabled Persons. 


Chinese State Councillor Chen Junsheng, Executive Sec- 
retary of the Economic and Social Commission for Asia 
and the Pacific (ESCAP) Rafeeuddin Ahmed, Chief of the 
Social Development Division of the ESCAP Van Roy and 
Deputy Director of the Social Development Division of 
the Center for Social Development and Humanitarian 
Affairs of the United Nations office at Vienna Mohammad 
Sharif attended the special meeting, and Secretary-General 
of the United Nations Butrus Butrus Ghali sent a message 
of congratulations to the meeting. 


In his message Ghali expressed warm welcome to the 
launching of the “Asian and Pacific Decade” activity by 
the ESCAP. He said that the United Nations is ready to 
provide support for all the governments and peoples in this 
region, so as to help them complete the target of the 
“decade”: Full participation and equality of disabled per- 
sons. 


Chairperson of the Asia-Pacific Regional Council of Dis- 
abled Persons’ International Eita Yashiro and Deputy 
Chairperson of the same organization Dr. Salma Maqboo! 
earned prizes today for their “excellent devotion to dis- 
abled persons affairs” conferred by the secretary-general of 
the United Nations. 


United States & Canada 


Jiang Zemin, U.S. Senators Discusses Ties 


OW0312140692 Beijing XINHUA in English 1353 
GMT 3 Dec 92 


[Text] Beijing, December 3 (XINHUA)—Chinese Com- 
munist Party General Secretary Jiang Zemin stated to a 
group of U.S. senators here today that the Chines Govern- 
ment is ready to work with the new United States admin- 
istration for continued improvement and development of 
Sino-U.S. relations on the basis of the three joint commu- 
niques. 

The new worid situation requires the two sides to “prop- 
erly handle” their bilateral ties, Jiang added. 


He was meeting with a delegation led by David L. Boren, 
chairman of the Senate Intelligence Committee. 


Jiang, extending a welcome to the group, the first U.S. 
Senate delegation to visit China in recent years, expressed 
the hope that members of the Congress will work with 
China to advance Sino-U.S. relations. 
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This is the second time Jiang has expounded on Sino-U.S. 
ties since he met with a delegation of U.S. House of 
Representatives last Monday. 


During the transition from the old world pattern to a new 
one, governments and leaders of China and the United 
States should be “far-sighted” and steer bilateral relations 
on the “mght course,” said Jiang. 


Though the world situation has changed, the wide range of 
common interests of the two countries has not vanished, 
he said. “New challenges and opportunities require the two 
sides to properly handle Sino-U.S. relations by safe- 
guarding the long-term interests of the two peoples and 
promoting world peace and stability.” 


“The three Sino-U.S. joint communiques contain principles 
underpinning Sino-U.S. relations, of which mutual respect 
for sovereignty and territorial integrity and non-interference 
in each other's internal affairs are particularly important,” a 
Chinese source quoted Jiang as saying. 


The Chinese Government is ready to work with the new 
administration of the United States for continued 
improvement and development of the relations between 
the two countries on this basis, he said. 


“As for their disagreements on some issues, the two 
countnes can handle them properly through consultations 
on an equal footing and by seeking common ground while 
putting aside differences,” said Jiang. 


The two countries should, furthermore, broaden the range 
of common interests and enhance cooperation on major 
international issues and in bilateral relations, he said. 


At present when international economic competition 1s 
“getting keener,” the economic complementarity between 
China and the United States has become “all the more 
pronounced.” Meanwhile accelerated reform, opening-up 
and the modernization drive in China will “create more 
and better opportunities” for Sino-U.S. economic cooper- 
ation and trade, said Jiang. 


“We, in China, would like to make fnends with all Amer- 
icans, Republicans or Democrats, who support the 
improvement and development of Sino-U.S. relations,” 
Jiang said. “The more friends we have the better.” 


China and the United States should enhance mutual 
understanding, he said. “We hope to have more members 
of Congress and people from other circles visiting China. 
Seeing 1s believing.” 


Through such visits they will gain first-hand knowledge of 
Chinese society, the economy and the peoples’ lives, feel 
the Chinese people's deep fnendship for the American 
people, and see the tremendous potential for mutually 
beneficial cooperation, he said 


The strength of Sino-U.S. relations lies with the people, 
Jiang said, calling on both sides to “set their sight to the 
future and make joint efforts to push forward. strengthen 
and expand” the exchanges between the two peoples. 
thereby helping to “set Sino-U.S. relations on the mght 
course.” 
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Boren and two other senators praised the “fast pace” of 
economic development and the marked improvement in 
people's livelihood in China, saying they were deeply 
impressed. 


While the world situation has undergone major changes, 
U.S.-China relations are still very important both to the 
two countries and the whole world, Boren said. The two 
sides should handle their relations from a long-term point 
of view. 

U.S.-China ties should not only be “satisfactory and more 
normal,” but also develop into a close and friendly rela- 
tionship, the Chinese source quoted Boren as saying. 


Boren said he appreciated that U.S.-China ties should be a 
“two-way” relationship. One of the purposes of the visit is 
to learn about the questions of most concern to China. He 
added that members of the ion will work for the 
improvement of U.S.-China relations on their return 


Official Previews Trade Talks With U.S. 


OW03 12134492 Beijing China Radio International in 
English to Western North America 0400 GMT 3 Dec 92 


[From the “Current Affairs” program] 


[Text] The seventh session of the Sino-U.S. Joint Commis- 
sion on Commerce and Trade opens in two weeks. Chinese 
officials hope to resume the session as an annual event. 
This marks the first time that the Sino-U.S. trade commis- 
sion will meet since 1989. Beijing will host the two-day 
event beginning 17 December. U.S. Commerce Secretary 
Barbara Franklin will head her country’s delegation. The 
Vice Minister of China's Foreign Economic Relations and 
Trade Tong Zhiguang said the event is very significant for 
Sino-U.S. trade relations. 


The Vice Minister stressed that the Sino-U_S. trade volume 


is growing in spite of the problems which exist. Tong 
Zhiguang said China's statistics indicate Sino-U.S. trade 


INTERNATIONAL AFFAIRS 3 


Zhiguang said (the limits which remain) against free trade 
are the toughest problems for Sino-U.S. economic rela- 
tions. 

The Vice Minister said the United States still enforces 
many limits against high-tech exports to China. If limits 
are lifted China will be able to increase its imports from 
the United States. Tong Zhiguang was very optimistic 
about the overall future of Sino-U.S. trade. He stressed 
that both countries have products to offer which the other 
wants. 


Paper Commends PRC Strategy on Clinton Ties 


HK04 12034092 Hong Kong THE STANDARD in 
English 4 Dec 92 p 13 


[Article by foreign editor Gautam Mukhopadhyay} 


[Text] China’s planning of its relationship with the United 
States during the impending era of President Bill Clinton 
needs commendation. 


Without creating a sense of capitulation or a siege men- 
tality among its policy formulators, Beijing has sent Mr 
Clinton strong signals that it is ready to do business. 


During the past month, China released dissident Bao 
Junxin on parole from prison, significantly liberalized its 
import policy, eased visa restrictions on visiting American 
politicians, gave word that it would release more political 
prisoners, and bought enough wheat to keep American 
farmers happy. 


To cap it all, Communist Party Chief Jiang Zemin said 
early this week that his country wanted better ties with the 
U.S. and was ready to negotiate differences. 


“We want to see more mutual trust and less problems, 
more cooperation and no confrontation,” he said. 


“China is willing to engage in friendly consultations with 
the U.S., as quarrels serve no useful purpose.” It is 
interesting to note that Beijing has grasped Mr Clinton's 
position at this stage much more clearly than perhaps Mr 
Clinton 4 prospective advisers. 


Mr Clinton's advantage—a supportive Democrat House of 
Representatives—could be viewed as his main disadvan- 
tage in the long run. 


The House will demand from Mr Clinton much more than 
it did from Republican George Bush. 


Mr Clinton started “China bashing” long before he was 
elected president. 


To do a complete turnaround now and take no steps 
against Beijing's so-called poor record of human rights will 
put him in a real spot. 


Assuming that he intends to run for re-election in 1996, Mr 
Clinton has to show his colleagues, countrymen, and the 
world that he means what he says by putting at least some 
sort of conditions on China's most-favoured-nation 
(MEN) trade status. 


To pre-empt a hard blow but at the same time to accept 
what is a fait accompli, Beijing has ensured that the 
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conditions Mr Clinton imposes are not stringent. Their 
purpose will be mainly to hoodwink Mr Clinton's detrac- 
tors and increase his political stock rather than actually to 
hurt Beijing, which needs an unimpeded era of economic 
boom to take over the mantle of a superpower. More 
importantly, by telling Mr Clinton that China is ready for 
compromise, it will be able to force his hand during the 
review of the MFN status in 1994. 


Mr Clinton should be grateful to those Beijing dictators for 
whom his condemnations know no bounds. 


For even without the signals, the prevailing economic 
constraints would not have allowed him to be as harsh on 
Beijing as he would like. 

China has saved him from the ignominy of Mr Bush's 
“read my lips” fiasco. 


If I am allowed to digress a little, I would say by resorting 

to a mature foreign policy, China has saved Mr Clinton 

from his own destructive political self the way Mao 

Zedong and the Red Army saved the U.S. from an aggres- 

sive madness by blunting Douglas McArthur—whom Pres- 

_ Truman could not restrain—on the banks of the Yalu 
ver. 


We cannot possibly end this article without answering the 
inescapable question: Do the compromises signify sagacity 
among Beijing’s policy makers—a kind of coming of 
age—or do they simply denote that the ageing Chinese 
leadership has no stomach to fight the bubbling enthu- 
siasm of Mr Clinton, to whom the “oppressed” people of 
the world are turning? 


To answer this we have to examine the alternatives Beijing 
had—and it did not have very many—without creating an 
atmosphere of hostility between the two countries. 


In an earlier article, | have pointed out that we are passing 
through another age of the Cold War. But this blast, I said, 
would have a different feel from the one we experienced 
during the Cold War between Washington and Moscow. 


China and the Untied States would thrive on 2 symbiotic 
adversity rather than on isolationist jingoism. This truth 
has dawned on China as well as the US. 


Had Beijing waited for Mr Clinton to take initiatives and 
let him go ahead with his campaign rhetoric, both of them 
would have been in trouble. Mr Clinton could not have 
been half as hard because that would cost the American 
economy a lot. But he could have been far more nasty than 
he intends to be. 


On the other hand, Beijing's options were also limited. It 
wants MFN and the American market to boost its 
economy. Only by continuous economic improvement can 
the present leadership put a successful leash on political 
discontent. 


By issuing hit-lists and counter hit-lists and keeping ten- 
sion alive, no one would have gained. Beijing's intransi- 
gence would certainly have made Mr Clinton more deter- 
mined to press ahead. 
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After all, no politican, hardly a U.S. president, has ever been 
guided by national interests, the underpinning of the motive 
being always, and | repeat always, self-interest. 


By retreating tactically from a path of direct warfare, 
without sacrificing its long-term political strategy, Beijing 
has shown a remarkable political shrewdness. It is up to Mr 
Clinton to respond. 


XINHUA: Clinton To Name Cabinet Appointees 


OW0312173092 Beijing XINHUA in English 1552 
GMT 3 Dec 92 


[Text] Washington, December 3 (XINHUA) —U S. Presi- 
dent-elect Bill Clinton is expected to name his treasury 
secretary and several other cabinet appointees in the 
economic area next week, the ASSOCIATED PRESS said 
today. 


The American news service said Clinton is expected to 
have most of his economic team in place before the 
December 14-15 economic conference at Little Rock, 
Arkansas, designed to seek advice from prominent busi- 
ness leaders and scholars. 


“Don't be surprised to see a group named all at once next 
week. What better way to make a point,” the ASSOCI- 
ATED PRESS quoted a longtime Clinton aide who works 
on the transition team as saying. 


George Stephanopoulos, Clinton's communications 
director, also said Clinton might announce his first cabinet 
appointees “sometime next week.” 


“I can't swear to any particular order, but we do think he’s 
fairly far along in the economic (area) and he has been 
addressing all of the other cabinet issues as well,” Stepha- 
nopoulos said at a news briefing in Little Rock, Arkansas, 
Wednesday. 


When asked specifically on the job of treasury secretary, 
Stephanopoulos said, “he will make that decision soon and 
announce it when he’s ready.” 


There was widespread speculation that Senate Finance 
Committee Chairman Lioyd Bentsen, who met Clinton in 
Little Rock last week, has emerged as the front-runner for 
treasury. 


Bentsen, with long experience in taxation and the 
economy, 1s seen as a known quantity whose appointment 
to run the Treasury Department would not jolt financial 
markets. 


The ASSOCIATED PRESS said that others believed to be 
in the running for top economic posts in the new admin- 
istration include: 


—Economist Alice Rivlin, former director of the Congres- 
sional Budget Office and now an analyst at the Brook- 
ings Institution, as director of the Office of Management 
and Budget 


—Leon Panetta, chairman of House Budget Committee 
and co-chairman of the Economic Growth and Compet- 
itiveness Task Force of the Democratic Leadership 
Council chaired by Clinton, also as OMB director 
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—Robert Rubin, co-chairman of Goldman, Sachs & Co., a 
New York banking investment firm, for a top post, 
perhaps treasury. 


—Harvard economist Robert Reich, the economic director 
of Clinton’s transition, as either chairman of the Council 
of Economic Advisers or for the proposed new post of 
economic security adviser. 

—Lawrence Summers, who has taken a leave of absence as 
chief economist at the World Bank and is helping in the 
transition, possibly as Council of Economic Advisers 


—John Young, who recently stepped down as chairman of 
Hewlett-Packard Corp., as commerce secretary. 


Rivlin, Rubin and Young, like Bentsen, also have been to 
Little Rock in the past week to meet privately with Clinton. 


US. Bank Backs Steel Mill Sale to PRC Firm 


OW0312234592 Beijing XINHUA in English 2304 
GMT 3 Dec 92 


[Text] Washington, December 3 (XINHUA)—The Export- 
Import Bank of the United States, a federal agency, said 
today it has approved an 8.25 million dollar working 
capital guarantee to support the manufacture and sale of a 
12.5 million dollar cold-rolling steel mill to a Chinese firm. 


The mill will be built and sold by integrated Industrial 
Systems, Inc., of Yalesville, Connecticut, to the Beijing- 
based China National Technical Import and Export Cor- 
poration. 

Under the contract signed with the Chinese corporation, 
the American company will manufacture the mill for 
export to the Pengda Steel Sheet Company of Haikou, 
Hainan Province. 

Integrated Industrial Systems, a privately-held firm, has 
been exporting since 1987 and has recently expanded its 
plant for the fourth time in eight years. 

The commercial lender is Connecticut National Bank of 
Hartford, Connecticut. 


Export-Import Bank's working capital guarantee program 
facilitates the expansion of U.S. exports by encouraging 
commercial lenders to extend loans to U.S. businesses for 
various export-related activities. 

The program assists smal] and medium-sized businesses 
that have exporting potential but needs funds to produce 
goods or services for export. 


Southeast Asia & Pacific 
Li Peng Ends 5-Day Visit to Vietnam 
Visits Craft Firm 


OW04 12040892 Beijing XINHUA Domestic Service in 
Chinese 1606 GMT 3 Dec 92 


[By correspondent Zhang Jiaxiang (1728 0502 4382)) 


“pf 
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[Text] Ho Chi Minh City, 3 Dec (XINHUA}—Visiting 
Chinese Premier Li Peng this afternoon visited the Tieu 
Ha Province (Qingli) Art and Craft Company. 


The (Qingli) Company exuded an air of festivity today. 
Vietnamese and Chinese flags were raised on top of the tall 
building, and an horizontal poster saying “Welcome To 
Tieu Ha Province, Premier Li Peng” was hung outside the 
building. Hundreds of well dressed primary and secondary 
school pupils, and company workers lined the two sides of 
the road waving bouquets to welcome the Chinese guests. 
The hospitable hosts presented the guests with sweet and 
refreshing coconut water, and various tropical fruits. 


Nguyen Cong Tan, Vietnamese minister of agriculture and 
food industry, and head of the Vietnamese Government 
accompanying group; (Ho Ming Fang), deputy party sec- 
retary of Tieu Ha Province and chairman of Tieu Ha 
People s Congress; (Gao Wen Zhi), executive deputy party 
secretary of Tieu Ha Province and chairman of the Tieu 
Ha branch of the Vietnamese-Chinese Friendship Associ- 
ation, and (Huang Fei Yong), general manager of (Qingli) 
Company, accompanied Premier Li Peng and his group on 
their visit to the company’s showroom. 


The (Qingli) Art and Craft Company is about 30 kilome- 
ters from Ho Chi Minh City. The company is more than 50 
years old, its main products are lacquer furniture, decora- 
tive materials, and handicraft. In 1991, the company 
exported some $50 million worth of products. During his 
visit here earlier this year, Vietnamese Premier Vo Van 
Kiet highly praised the company’s production develop- 
ment. 


Attends Ho Chi Minh City Banquet 


OW0312213392 Beijing XINHUA Domestic Service in 
Chinese 1545 GMT 3 Dec 92 


[By correspondent Zhang Jiaxiang (1728 0502 4382)] 


[Text] Ho Chi Minh City, 3 Dec (XINHUA}—Vo Tran 
Chi, member of the Political Bureau of the Central Com- 
mittee of the Communist Party of Vietnam [CPV] and 
secretary of the Communist Party Committee of Ho Chi 
Minh City, hosted a grand banquet at Unification [ton yi 
4827 0001] Hall this evening to warmly welcome Chinese 
Premier Li Peng’s visit to the city. 


Speaking first at the banquet, Vo Tran Chi said: “This city 
is honored to receive for the first time the head of the 
Chinese Government since the liberation of the south and 
the reunification of the country.” 


He said: “Vicinam and China are close neighbors and the 
two peoples have traditional fnendship. During their rev- 
olutions for nationai liberation, they supported and helped 
each other for their respective revolutionary cause Today, 
Vietnam and China have opened up a new page of bilateral 
relations. This tallies with the long-term and fundamenta! 
interests of the two peoples and is conducive to regional 
and world peace, stability, and development.” 


Vo Tran Chi said: “Following the summit of the leaders of 
the two nations, Ho Chi Minh City has taken practical 
steps to restore exchanges and contacts with China. The 
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exchange of visits between delegations from Ho Chi Minh 
City and Chinese delegations from various departments 
and provinces is a vivid example of the aforementioned 
direction.” 

“The current visit to Vietnam by Premier Li Peng will 
surely give an impetus to the long-term development of 
friendly and cooperative relations between the two coun- 
tries, to Vietnam's policy of renewal and expanded inter- 
national cooperation, and to China’s reform and opening 
up.” 


Addressing the banquet on behalf of Chinese Premier Li 
Peng, Minister Li Langing, member of the Political Bureau 
of the CPC Central Committee and minister of foreign 
economic relations and trade, made an ebullient speech to 
express his appreciation for the grand banquet given in 
Premier Li Peng’s honor. He said: “Ho Chi Minh City is a 
city with a glorious revolutionary tradition, the nation’s 
economic and cultural center. Under the guidance of the 
correct line of the Seventh CPV National Congress, the 
hard-working and intelligent citizens of Ho Chi Minh City 
have made great, new progress in its renewal, door-opening, 
and socialist construction. 

He said: “The premier’s Vietnam trip is a great event in 
the history of the bilateral ties. The meetings and talks 
between leaders of the two countries increased mutual 
understanding and friendship. The four agreements—on 
encouragement and guarantee of investments, on eco- 
nomic and technical cooperation, on scientific and tech- 
nical cooperation, and on cultural cooperation—signed 
between the two sides during the visit are of great signifi- 
cance for further strengthening and developing the friendly 
and good-neighborly bilateral relations. The two countries 
will issue a joint communique tomorrow. We can say that 
the trip is already a complete success. [yuan man cheng 
gong 0955 3341 2052 0501] It will have great significance 
for the further development and consolidation of a good- 
neighborly and friendly relationship between the two 
nations and will make a great contribution to regional 
peace and stability.” 


Li Langing said: Along with the restoration and develop- 
ment of bilateral relations, our friendly cooperation with 
Ho Chi Minh City is also growing daily. Air service 
between Guangzhou and Ho Chi Minh City started about 
6 months ago. The two governments have reached agree- 
ment on the exchange of consulates general. China's con- 
sulate general will be opened in Ho Chi Minh City in the 
near future. Li Lanqing said he was convinced that with 
the concerted efforts of both sides, the friendly and coop- 
erative relations will surely enjoy a bright future. 


Members of the Li Peng entourage who attended the 
banquet on invitation were He Chunlin, deputy secretary 
general of the State Council; Qi Huaiyuan, director of the 
Foreign Affairs Office under the State Council; Xu 
Dunxin, deputy minister of foreign affairs; and Zhang 
Dewei, Chinese ambassador to Vietnam. 


Also present at the banquet on the Vietnamese side was 
Truong Tan Sang, acting chairman of the People’s Com- 
mittee of Ho Chi Minh City. 
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At the banquet, which was permeated with a cordial and 
friendly [qin gie you hao 6024 0434 0645 1170] atmo- 
sphere, the hosts and guests exchanged frequent toasts for 
ever growing friendship and cooperation between the 
peoples of the two countries. 


Communique Issued at End of Visit 
OW0412072992 Beijing XINHUA in English 0709 
GMT 4 Dec 92 


[Text] Hanoi, December 4 (XINHUA)—China and 
Vietnam said today that they will settle the boundary and 
other territorial issues between them through peaceful 
negotiations. 


In a joint communique issued at the end of Chinese Premier 
Li Peng’s five-day visit to Vietnam, the two sides agreed to 
Start at an early date negotiations at governmental level to 
settle border and territorial disputes according to the estab- 
lished norms of international law. 


“Pending a negotiated settlement, neither side should 
make any move that would complicate the border and 
territorial disputes,” the communique said. 


The communique said both sides were ready to join other 
countries and parties concerned in bringing about national 
reconciliation and harmony in Cambodia for the establish- 
ment of a peaceful, independent, neutral and non-aligned 
Cambodia, thus contributing to peace and stability in 
Southeast Asia. 


Further consolidation and strengthening of bilateral 
friendship, good-neighborly relations and cooperation 
would not only conform to the fundamental interests and 
common aspirations of the two peoples, but also con- 
tribute to peace, stability and development in the region, 
the communique said. 


Both sides stood for a peaceful settlement of differences 
and disputes among countnes through consuliations in 
accordance with the United Nawons Charter and the 
norms of international law without resort to force or threat 
of force, the communique said. 


Nguyen Van Linh Exalts Visit 


OW0412082592 Beijing XINHUA in English 0809 
GMT 4 Dec 92 


[Text] Ho Chi Minh City, December 4 (XINHUA}— 
Chinese Premier Li Peng’s current visit to Vietnam will 
play an important role in the development of Vietnamese- 
Chinese relations and in promoting regional peace and 
stability, said a Vietnamese leader here today. 


While meeting with visiting Chinese Premier L: here, 
Nguyen Van Linh, adviser to the Central Committee of the 
Vietnamese Communist Party, expressed his hope that 
Vietnam and China would increase contacts and 
strengthen cooperation. 


According to a Chinese official present at the meeting, 
Premier Li said he has visited villages and factories during 
his current stay and 1s convinced that the policy of the 
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Vietnamese Communist Party is correct. Vietnam has 
made much progress under the guidance of the party 
policy, he said. 

Li said in particular he is deeply impressed by Vietnam's 
achicvements in agriculture, noting that Vietnam has 
become self-sufficient in grain supply and even able to 
export some of it only within a few years. 


The Chinese premier briefed Linh avout the | 4th National 
Congress of the Chinese Communist Party. 

Linh, speaking highly of China's great achievements in the 
cause of reform and opening to the outside world, told the 
guest that Vietnam is attaching importance to Deng 
Xiaoping’s instructions made during his tour of southern 
China early this year and is studying them. 

Linh also recalled his successful visit to China in May this 
year. 

Premier Li is here on the last lap of his five-day official and 
good-will visit to Vietnam. He will leave here for home 
later this afternoon. 


Li Departs for Home 
OW04 12093592 Beijing XINHUA in English 0908 
CMT 4 Dec 92 


[Text] Ho Chi Minh City, December 4 (XINHUA)}— 
Chinese Premier Li Peng left here for home this afternoon 
at the end of a five-day visit to Vietnam. 


During his stay in Vietnam, Li held talks with top Viet- 
namese leaders on bilateral relations as well as interna- 
tional and regional issues. 

The two countries also signed four agreements covering 
investment, economy, science and technology and culture. 


A Chinese official on Li's entourage quoted Li as saying 
that the visit was a complete success and would help 
enhance mutual understanding and friendship. 


Arrives in Nanning From SRV 


OW0412131292 Beijing XINHUA in English 1248 
GMT 4 Dec 92 


[Text] Nanning, December 4 (XINHUA)—Chinese Pre- 
mier Li Peng arrived at this provincial capital of Guangxi 
Zhuang Autonomous region today, ending his five-day 
visit to Vietnam. 


Li’s entourage, including Li Langing, Chinese minister of 
foreign economic relations and trade, He Chunlin, deputy 
secretary-general of the State Council, and other Chinese 
officials arrived here on the same plane. 


Before his arrival, Li sent a message from his plane to 
Vietnamese Prime Minister Vo Van Kiet, expressing his 
gratitude to him, the Vietnamese Government and people 
for their warm and friendly reception during his visit there. 


In the message Li said that his talks with Vietnamese 
leaders have been conducted in a friendly and candid 
atmosphere, and they will be conducive to the enhance- 
ment of mutual understanding and the expansion of coop- 
eration of mutual benefit. 
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Li also expressed the belief that the Sino-Vietnamese 
neighborly ties of fnendly cooperation would continue to 
develop on the basis of the Five Principles of Peaceful 
Co-existence. 


Among those present at the airport to welcome the Chinese 
premier were party and government leaders of the region 
and Lu Gan, secretary-general of the State Council. 


Sub-Saharan Africa 


Mozambican Foreign Minister To Visit 8-11 Dec 


OW03 12095492 Beying XINHUA in English 0808 
GMT 3 Dec 92 


[Text] Beijing, December 3 (XINHUA)}—Foreign Minister 
Pascoal Manuel Mocumbi of the Republic of Mozambique 
will pay an official visit to China from December 8 to 11, 
at the invitation of Chinese State Councillor and Foreign 
Minister Qian Qichen. 

This was announced by the Chinese Foreign Ministry 
spokesman at a press conference here today. 


Zambia Reiterates One-China Policy Support 
OW0312063392 Beying XINHU. in English 2305 
GMT 2 Dec 92 


[By Qiu Xiaoyi) 
[Text] Lusaka, December 2 (XINHUA}—Zambua today 


reiterated its one-China policy under which it regards 
Taiwan as a province of China. 


Deputy Foreign Minister Mrs. Wendy Sinkala made the 
reiteration at a meeting with a Chinese Government dele- 
gation led by Deputy Minister of Railways Sun Yongfu 
here today. 


At the meeting, Mrs. Sinkala said Zambia, despite a change 
of government last year, will continue to develop the 
brotherly cooperation with China. 


She said the Zambian people highly appreciate the con- 
tinued Chinese assistancw to their country, particularily 
the assistance for the Tanzania-Zambia Railway (Tazara), 
which is great importance to land-locked Zambia. 


In reply, the Chinese deputy minister said the Chinese 
people respect the choice made by the Zambian people and 
the Chinese Government appreaciates the effoorts made 
by the Zambiar Government in promoting national 
economy and improving the living standard of the Zam- 
bian people. 


Earlier, the Chinese deputy minister held talks with Zam- 
bian Minister of Communications and Transport Andrew 
Kashita on bilateral relations. 


Sun Yongfu, who arrived here yesterday, will attend a 
tripartite ministerial meeting on cooperation of Tazara, at 
which a new protocol on further cooperation of Tazara 1s 
expected 10 be signed by Zambia, Tanzania, and China. 


The 1,860-kilometer Tazara, constructed im the carly 
1970s with Chinese assistance, provides a new outlet to the 
sea for Zambia. 
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West Europe 
Reportage on Visit, Remarks by UK's Howe 


Meets Jiang Zemin 
OW0312135792 Beijing XINHUA in English 1316 
GMT 3 Dec 92 


[Text] Beying, December 3 (XINHUA)}—Jiang Zemin, 
general-secretary of the Central Committee of the Chinese 
Communist Party, met with Geoffrey Howe, former 
British Deputy prime minister and foreign secretary, an 4 
his party in Zhongnanhai here today. 

At the meeting, Jiang spoke highly of the contribution 
Howe had made when he served as foreign secretay to 
settling the Hong Kong issue between China and Britain 
and to developing their bilateral relations. Jiang also 
expressed the wish that Howe would continue to work for 
the safaguarding and development of the relations between 
the two countnes. 


They also had friendly conversations on issues of common 
concern. 


Liu Shuging, president of the Chinese People’s Institute of 
Foreign Affairs, was present at the meeting. 


This evening, Geoffrey met with his old friend Vice- 
Premier Wu Xuegian at the Diaoyutai State Guesthouse. 
The Sino-British Joint Declaration was signed by then 
Foreign Secretary Geoffrey Howe and Foreign Minister 
Wu Xuegian in 1984. 


Says PRC Taking Rights ‘Seriously’ 
HK0412074292 Hong Kong AFP in English 0709 GMT 
4 Dec 92 


[Text] Beijing, Dec 4 (AFP)}—China wants to be seen as 
seriously involved in a human nghts dialogue with the 
West and is ready for exchanges to continue, “ormer 
British foreign secretary Lord Howe said here Friday. 


“Our Chinese hosts certainly wish to be seen as seriously 
involved... and they are so engaged,” the head of the first 
British human rights delegation to visit here told a press 
conference. 


“Both sides recognize that there is value in having discus- 
sions of this kind,” Howe said after four days of talks with 
a wide range of Chinese lezders, including communist 
party chief Jiang Zemin. 

“Both sides visualize this dialogue continuing and hepefully 
it would continue to bring progress on both sides,” he said. 


Describing the human nights dialogue as a long process, 
Howe said th2i despite different perspectives Beijing “hap- 
pily accepted” western pressure on the issue, although it 
offered no new initiatives this week. 


The delegation handed over two lists of political prisoners 
to the Chinese authorities. One was a revised version of a 
list British Prime Minister John Major presented during a 
visit here September last year and the other a longer one 
compiled by British non-governmental organizations. 
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Its seven members also pressed Chinese officials to address 
concerns over torture, religious, and political persecution 
and violations of Chinese !aws on detention. 


China told the delegation it planned to increase the number 
of employees working in the procuratorate from 180,000 to 
more than 200,000 in order to strengthen oversight of illegal 
acts by government agencies, including torture. 


“Each side is getting a better understanding of what the 
problems are and how the other side is approaching it,” 
Howe saic. 

The delegation described it: 
nghts as “politely, persu.s «< 
coercion was unworkah 
“Governmental structu re inv thing but monolithic 
and if one talks throug, -.s with a wide range of 
government agencies, you never know quite where the 
seeds of what you hope is wisdom are likely to take root 
and bear fruit,” Howe said. “It's part of a long process.” 


Jiang, the party general secretary, took note of the British 
delegation’s requests for greater freedom of expression, but 
he reiterated the Chinese position that subsistence was the 
basic human nght. 


The delegation left here Friday for Shanghai and was to 
return home next Tuesday. It sat in on a trial in Beiying and 
was scheduled to visit a prison and a labor camp for 
women in Shanghai, as well as attend a church service. 


Besides Howe, the group also included three parliamentar- 
ians, two legal experts and one bishop. 


ch on Chinese human 
ustently,” saying that 


UK's Cradock: PRC Prepared To ‘Wreck’ HK 
Economy 


HK04 12033092 Hong Kong SOUTH CHINA 
MORNING POST in English 4 Dec 92 p 1 


[Report by Jonathan Braude] 


[Excerpt] Britain's former China policy chief yesterday 
warned that Beiing was ready to wreck the economy of 
Hong Kong rather than back down in ‘ts battle to block 
democratic reforms. 


Whoever won the battle of wills between China and 
Britain. Hong Kong would suffer, he said 


In a major BBC television interview, shown on World 
Service Television just before the stock market opened 
yesterday, Sir Percy Cradock, foreign policy adviser to two 
prime ministers before his retirement this year, said Sino- 
British tensions over Hong Kong were worse than at any 
time since the Cultural Revolution 


In grim remarks that contributed to the stock market's 
devastating 433-point plunge. Sir Percy dismissed as an 
“economic fallacy” the belief that China would put pros- 
perity above politics in its clash with Britain. 


“We encountered it a lot im the main negotiations in 
‘*83/'84—the view that economic considerations come 
first. The Chinese made it abundantly clear then that 
politics comes first,” he said 


FBIS-CHI-92-234 
4 December 1992 


“They brought Hong Kong to the edge of a serious finan- 
cial crisis in September 1983 rather than accept continued 
British administration. The same rules apply today. This is 
a matter of national pride.” 


And in a barely disguised sideswipe at the Governor, Mr 
Chris Patten, he warned that failure to cooperate with 
China would hurt Hong Kong, alihough “it might allow us 
to strike a heroic pose in Britain.” 


In blunt remarks on the BBC’s influential NEWSNIGHT, 
Sir Percy described the war of words between Britain and 
China as “the most serious crisis we’ve had in Hong Kong 
over the last 10 years.” 


“To find anything like the same state of tension I think I'd 
have to go back to the Cultural Revolution in the sixties,” 
he said. “Any situation where there is confrontation 
between Britain and China is bad for Hong Kong. 


“It doesn’t matter who wins, which of the two capitals wins 
or seems to be winning, Hong Kong suffers as it is suffering 
now.” 


The Chinese meant precisely what they said when they 
warned they would scrap the Governor’s policy innova- 
tions in 1997, he said. 


“It would be a serious, indeed a fatal, misjudgement to 
think otherwise. 


“They are very serious.” 


He refused to attack British policy directly or to criticise the 
Prime Minister, Mr John Major, or Mr Patten by name. 


He said the Chinese might have been prepared to accept 
the degree of democracy already agreed if relations had 
remained good. However if “those reforms” were imple- 
mented they would be reversed. 


“I’m sure they will be ready to dismantle them and impose 
what they think is a safer system which, by definition, 
means a more repressive system,” said the former Foreign 
Office mandarin. [passage omitted] 


Kohl Says Germany Willing to Expand Ties 


OW0412014792 Beijing XINHUA in English 0123 
GMT 4 Dec 92 


{Text] Bonn, December 3 (XINHUA)}—German Chan- 
cellor Helmut Kohl said here today that Germany is 
willing to continue expanding relations with China. 


Speaking to the foreign mission in Germany, he said he 
welcomed Chinese leaders’ recent remarks that stressed 
continuance of reform and opening up policies. He hoped 
China also would practice “reform in internal affairs.” 


Kohl said he had good reasons to be optimistic about the 
situation in Asia because of vigorous economic growth in a 
series of Asian countries. 
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The chancellor will tour the Asian region in the first few 
months of 1993 to deepen political dialogues and further 
economic and cultural relations with these countries. 


He also expressed his willingness to continue close and 
confident cooperation with the United States. 


Kohl, who will pay a visit to Russia in mid-December, said 
neighborly relations between Germany and Russia is very 
important to the whole of Europe. 


He also said he would continue efforts to develop the 
European community into a political union. The road 
leading to European union was irreversible, he stressed. 


The chancellor also said his country would continue com- 
batting xenophobic right-wing extremists. 


Zhu Rongji Meets Norwegian Trade Minister 


OW0312140992 Beijing XINHUA Domestic Service in 
Chinese 0759 GMT 1 Dec 92 


[By correspondent Wu Ping (0702) (1627)} 


[Text] Oslo, 30 Nov (XINHUA}—Visiting Chinese Vice 
Premier Zhu Rongji held talks today with Bjorn Tore 
Godal, Norwegian Minister of Foreign Trade and Shipping 
in a friendly atmosphere. The two sides expressed hopes 
the scope of economic cooperation between the two coun- 
tries will be expanded and that measures will be taken to 
strengthen Sino-Norwegian cooperation in the fields of 
economics, trade, and technology. 


During the talks, Godal said that: The Norwegian Govern- 
ment supports the restoration China's position as a signa- 
tory party in the GATT. He said: China is indispensable to 
the international trade system. 


Zhu Rongji thanked the Norwegian Government for its 
support on the issue of restoring China's position in the 
GATT. He said: China hopes the integration of western 
Europe will be conducive to peace and stability in Europe 
and the world, to the development of economic coopera- 
tion among nations on an equal and reciprocal footing, and 
to the development of political and economic relations 
between western European countries and China. He also 
briefed Godal on China's policy of reform and opening up 
and its economic situation, pointing out: China attaches 
importance to developing economic and trade relations 
with northwestern European countries, including Norway. 


This afternoon Vice Premier Zhu Rongyji also met Thor- 
vald Stoltenberg, Norwegian Minister of Foreign Affairs. 
Stoltenberg said: China’s international position is impor- 
tant and Norway is willing to strengthen its cooperation 
with China. Zhu Rongji said: China values its relations 
with Norway. The two countries should strengthen their 
contacts, promote mutual understanding, and bring about 
a further development of cooperative relations. 


That evening, Zhu Rongji and his party attended an 
official welcome reception held by Minister Godal. 
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Economic & Agricultural 


New Financial, Accounting Standards Planned 


OW0312094992 Beijing XINHUA in English 0847 
GMT 3 Dec 92 


[Text] Beijing, December 3 (XINHUA)—In a landmark 
move to accelerate the process of switching to a market 
economy, China will adopt new systems with regard to 
financial affairs and accounting standards in enterprises 
beginning July 1, 1993. 


“The move is designed to standardize the financial 
behavior of Chinese enterprises and bring China’s 
accounting system in line with international practice,” said 
Finance Minister Liu Zhongli at a press conference here 
today. 


According to Liu, who replaced Wang Bingian as China’s 
top financier just two months ago, the new system, once 
adopted, will apply to all different business entities within 
the territory of China to ensure fair competition among 
enterprises. 


At present, financial and accounting rules differ among 
enterprises of different ownerships, in different industrial 
sectors and of different business natures. 


Liu said the new system, which will adopt such interna- 
tionally accepted accounting instruments as the balance 
sheet, the income statement and statement of change in 
financial position, conforms to world practice and will 
make it easier for overseas investors to get a clear picture 
of the financial situations of their Chinese partners. 


The minister acknowledged that the introduction of the 
new accounting standards will cause a “considerable 
reduction” in state revenue in the hort term, as the 
regulations give enterprises greater authority over their 
own financial resources. 


?ut he expressed his belief that state revenue will grow in 
the long run, when the enterprises become economically 
efficient, having survived fierce competition in the 
market. 


“We are paying a price now for future growth,” said Liu. 


At a press conference today, Vice-Finance Minister Zhang 
Youcai said that, based on the general principles of the 
new regulations, the state has formulated a series of 
accounting rules for specific sectors which are expected to 
come out within this year. 


He also revealed that the Finance Ministry is working on a 
complete set of rules guiding the accounting methods of 
Chinese enterprises. 


“The promulgation of this master regulation will connect 
the Chinese accounting system with international stan- 
dards,” Zhang said. 
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Lower Tariffs on More Than 3,000 Imports 
Planned 


OW0412122292 Beijing XINHUA in English 1154 
GMT 4 Dec 92 


[Text] Beijing, December 4 (XINHUA)—China is going to 
reduce tariff rates on over 3,000 imports including crude 
oil beginning on the last day of this year. 


The Customs Tariff Commission under the State Council 
has decided to reduce tariff rates on 3,371 import commod- 
ities, taking up 53.6 per cent of the total tax items covered 
by the customs import and export tariffs. 


An official from the State Administration of Customs said 
that the tariff reductions involve raw materials China has 
been importing for a long time, such as crude oil, timber, 
pig iron and dyestuff. 


Some high-tech products are also on the list including large 
airplanes and computer software, the official said. 


Also on the list are garments, shoes, headgear and other 
products with which China enjoys high competitiveness in 
the world markets and some products made in developing 
countries. 


China reduced tariff rates on 225 taxable items earlier this 
year. 


The official said that the reduction this time will be China’s 
new contribution to the Uruguay Round of the GATT, of 
which China is trying to restore its membership. 


Overseas Investors To Join Railway Project 


HK0312013692 Beijing ZHONGGUO XINWEN SHE 
in English 1125 GMT 2 Dec 92 


[Text] Guangzhou, December 2 (CNS)}—The Guangzh9u- 
Meizhou-Shantou Railway Company has decided to open 
rail stations in 16 cities and counties along the Guangzhou- 
Meizhou-Shantou railway line to cooperative management 
with overseas investors, an official of the company dis- 
closed recently. 


The railway, jointly funded by the Ministry of Railways 
and Guangdong Province, will link up with the Meizhou- 
Longyan line and the Beijing-Kowloon line, both of which 
are soon to be under construction, to create a shortcut 
linking Guangdong and East China, North China and the 
northeastern area. The 480-km railway line passes through 
cities including Dongguan, Huizhou, Heyuan, Meizhou, 
Jieyang, Chaozhou and Shantou as well as such counties as 
Huiyang, Boluo, Longchuan, Wuhua, Xingning, Meixian, 
Fengshun, Jiedong, and Chaoan. 


Construction of the railway line still requires the sum of 
RMB [Renminbi] 1.25 billion yet to be met. In response, 
the railway company decided to bring in foreign investors 
to jointly develop the stations along the railway line. 
Conditions for such cooperation involved the requisition 
of land by the company for the construction of railway 
stations which will be totally funded by overseas busi- 
nessmen. The stations can be multistory complexes with 
the bottom one or two floors reserved for rail service. 
Those above the third floor will be jointly run by the two 
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sides for commercial purposes and may house an inn, 
offices and shopping malls. The cooperation terms will be 
negotiated by the two sides. 


Chemical Industry Minister on Joining GATT 
HK0312150092 Hong Kong MING PAO in Chinese 3 
Dec 92 p 9 


[By staff reporter Yang Liu (2799 2692): “Chemical 
Industry Minister Gu Xiulian on Impact of GATT Entry 
on Chemical Industry, Saying a Bad Thing Can Be Turned 
Into a Good Thing”’] 


[Text] Chemical Industry Minister Gu Xiulian said: If 
China joins the GATT and opens its market next year, the 
influx of cheap foreign chemical products is likely to have 
some impact on China’s chemical industry. But a bad thing 
can be turned into a good thing. This will promote an 
industrial revolution of China’s chemical industry and 
make its products more accessible to the international 
market economy. 


It is learned that most enterprises under the Chinese 
Ministry of Chemical Industry are large state-owned ones. 
The prices of their products are generally higher than those 
on the international market by about 10 percent, and 
product quality is rather low. Some large chemical enter- 
prises attribute their excessively high prices to the large 
number of personnel and their heavy social welfare bur- 
dens, which cause a drop in cost effectiveness. 


Gu Xiulian said: After China and the United States signed 
an agreement on intellectual property rights, China's 
chemical, pesticide, and chemical fertilizer production 
units have strictly abide by the clauses. However, some 
research achievements on foreign products have passed the 
time limits internationally specified for intellectual prop- 
erty rights. Therefore, Chinese industrial circles will 
handle well the proper limits and deal with each case on its 
merits. 

Not long ago, China lifted price controls on over 590 
commodities; the number of chemical products under state 
mandatory planning was reduced from 36 to 5, i.e., pure 
benzene, methylbenzol, dimethyl-benzoyl, naphthaline, 
and chemical fertilizer. Some people predict, that in the 
future, China will also lift price controls on chemical 
fertilizer and petroleum. 


Gu Xiulian said: China’s agriculture now accounts for a 
very large proportion of the national economy. To take 
into consideration the immediate interests of the vast 
numbers of peasants, it is still impossible for the state to 
completely liberalize the chemical fertilizer market and lift 
price controls at one go. The state will still give some 
subsidies to peasants just as the U.S. Government adopts 
the policy of subsidizing some imported products. This is 
beneficial to the state’s macroeconomic development as a 
whole. 


Talking about petroleum, Gu Xiulian said that it is still 
very difficult at the present stage to liberalize prices and 
the current sales method adopted by the government. It 
may be possible to gradua!ly liberalize them in the future. 
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Some time ago, Wang Yung-ching, a person in charge of 
the Taiwan Plastic Plant, stated that he had proposed to 
sell domestically 100 percent of the products of the petro- 
chemical city to be built in Canghai and that later he 
claimed to have taken an fancy to building a “petrochem- 
ical city” in the Chang Jiang basin. 


Gu Xiulian did not directly answer the above question. 
She only said that, in introducing foreign capital, there 
must be a certain ratio between domestic and foreign sales 
so as to seek as balance between incoming and outgoing 
foreign exchange. In other word, no outside-the-border 
companies and privately invested enterprises can be an 
exception. However, Zhang Gengxin (1728 1649 6580), an 
official of the Ministry of Chemical Industry, said that so 
far, they had not heard about Wang Yung-ching’s intention 
to build a “petrochemical city” in the Chang Jiang basin. 


Some people criticized China as a sink of iniquity, saying 
some industries and products, which have been eliminated 
in foreign countries, have moved their positions, and the 
factories set up on the Chinese mainland engage in wanton 
production and cause pollution. 


Gu Xiulian did not agree to the aforesaid argument, saying 
that the authorities attach great importance to environ- 
mental protection. The state has stated in explicit terms 
that foreign investments in on industries that cause serious 
pollution are not welcome to China. Moreover, before they 
are set up, foreign-invested enterprises which are approved 
by the state and which may cause some pollution should 
get approval from the environmental protection depart- 
ment and, at the same time, install equipment to prevent 
pollution and dispose waste material. Otherwise, they will 
not be allowed to start work. 


Gu Xiulian is now visiting Hong Kong. She said that she 
had come to inspect overseas chemical industry markets 
and preside over the inaugural ceremony of the ministry's 
“window” company in Hong Kong—-the Hong Kong Inter- 
national Chemical Industry Corporation. 


Gao Shangquan Discusses Socialist Market 
Economy 


HK2911033892 Beijing LIAQWANG in Chinese No 41, 
12 Oct 92 pp 9-10 


[Interview with Gao Shangquan by staff correspondent: 
“Gao Shangquan, Vice Minister of the State Commission 
for Restructuring the Economy, on the Basic Framework of 
China’s New Socialist Market Economic System”’] 


[Text] The question of planning and the market is a big one 
which has been debated around the world for nearly a 
century. Since China’s reform and opening up, repeated 
discussions have been held on this question. Comrade 
Deng Xiaoping’s remarks during his southern tour have 
settled this question once and for all. That socialist soci- 
eties should also practice market economy is becoming 
people’s consensus. What relation, then, does the socialist 
market economy have with the original planned com- 
modity economy? What characteristics does it have and 
how is this new structure to be established? This staff 
correspondent invited Comrade Gao Shangquan, vice 
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minister of the State Commission for Restructuring the 
Economy, to elaborate, integrating theory and practice, on 
socialist market economy. He is a celebrated economist of 
China. As early as 1987, he stated that planning was not 
exclusive to socialism and that the market was not the 
privilege of capitalism, and that both were regulating 
means and methods and did not reflect the fundamental 
nature of socialist systems. He also suggested using busi- 
ness contracts and other means to gradually replace man- 
datory plans. The following are his remarks. 


[LIAQWANG] The target model of China’s economic 
structure reform has gone through 13 years of practice and 
exploration. It has changed from a planned economy to a 
planned commodity economy. It is now stated that the 
target model for China’s reform should be the new struc- 
ture of a socialist market economy. As many people do not 
understand this very well, what relation does socialist 
market economy have with the original planned com- 
modity economy? 


[Gao Shangquan] I think that the idea of a socialist market 
economy is the inheritance and development of planned 
commodity economy. The commodity economy and the 
market economy are very difficult to separate. The modern 
commodity economy can also be described as market 
economy. Whether commodity economy or market 
economy, they must follow the principle of equal exchange 
and fix relations between the state and the enterprise and 
between one enterprise with another by means of contract. 
They must embody the principle of competition. Without 
competition and without applying the law of survival of 
the fittest, it is very difficult to improve the returns of 
enterprises or to optimize the economic structure. Only by 
letting the fittest survive and letting enterprises seek sur- 
vival and development in competition, that is, those that 
are fit survive and those that are not close down, can the 
structure be readjusted and can returns be improved. They 
must follow the law of value, implement price reform, and 
establish the law of value through price fluctuations. 
Except for an extremely small number of commodities, the 
majority should have their price controls removed and 
their prices should be determined by the market. 


{[LIAOQWANG] Why do people say that the idea of socialist 
market economy is more scientific and more thorough 
theoretically? And why is it a great improvement on the 
original idea of a planned commodity economy? 


[Gao] I think it is mainly because: 


1. The market is objective in behavior and is primary, 
while planning is subjective in behavior and is secondary. 
Therefore, advancing the idea of “socialist market econ- 
omy” shows that we give priority to respecting objective 
economic laws. This is in line with the viewpoints of 
thoroughgoing dialectical materialism and historical mate- 
rialism. 

2. “Commodity economy” pays more attention to 
enlarging production carried out for exchange, like we 
always say, “vigorously develop commodity economy.” 
While “market economy” pays more attention to the 
modes of allocating resources and stresses allocating 
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resources with market mechanisms. In view of this, the 
latter idea is closer to questions regarding the economic 
structure and reflects the goal of China’s economic struc- 
tural reform more accurately and scientifically. 


3. The idea of “planned commodity economy” was a great 
breakthrough compared to those ideas before reform was 
initiated. However, the breakthrough was not thorough 
enough, because it did not stress that market mechanisms 
were the basic mode of allocating resources. It easily 
caused people to misunderstand that the original highly 
concentrated planned economy could be integrated with 
market economy. It even caused people to misunderstand 
that China’s reform is only meant to make revisions to the 
Original structure. The idea of “market economy” shows 
that China’s economic structural reform is no longer 
satisfied with revisions to the original structure but, as 
Comrade Deng Xiaoping said, really needs a “thorough 
revolution.” 


4. The idea of “market economy” is not only the summary 
experience of human societies and of the reasons for the 
rapid economic growth of developed countries around the 
world today, but more importantly, the scientific summary 
and conclusion of the experiences of China’s economic 
structural reform over the past 14 years. A new economic 
boom has appeared in China, especially in the special 
economic zones, the Zhujiang delta, Suzhou, Wuxi, 
Changzhou, and other places in the Changjiang delta. Why 
are their economies developing so rapidly? 


One important reason is that the role of market mecha- 
nisms can be brought into play through reform. In order 
for China to further upgrade its economic development at 
intervals of several years, and, in particular, to achieve the 
second-step and third-step development strategies and to 
resolve the deep-seated problems in economic life, we 
must realize the optimum organization of resources with 
the aid of sound market mechanisms. 


5. The idea of “market economy” will be conducive to 
enlarging China’s opening still wider to the outside world 
and enable us to participate in international competition 
and international cooperation according to international 
practice. In previous GATT negotiations, some foreigners 
always obstructed us with the reason that China practiced 
a highly-concentrated planned structure. If we clearly 
advance the idea of “market economy,” it will not only be 
conducive to restoring our GATT membership but also 
promote the opening up of other areas, so that we can 
participate in the international division of labor and 
international competition in a better way. 


6. By “market economy,” we mean a modern and complete 
market with macroscopic management that does not 
exclude the role of planning. But planning here does not 
mean the kind of planning characterized by administrative 
commands, but guidance planning which uses indirect 
economic means to achieve purposes. The former kind of 
planning excludes the market and cannot be integrated 
with the market at all, while only the latter can be 
organically integrated with the market. 
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[LIAOWANG] Now that the market economy we are 
talking about is neither the spontaneous market economy 
during the earlier period of laissez-faire capitalism, nor the 
privately-monopolized market economy of some Western 
countries, but modern socialist market economy with 
macroscopic management. What contents, do you think, 
does its basic framework include? 


[Gao] Overall, the basic framework of the new socialist 
market economy is: 


First, it takes public ownership as the main body which 
coexists for a long time and develops together with various 
other economic sectors. The proportion of public-owned 
economy should not be artificially fixed with numerical 
concepts but should be determined by whether or not it 
promotes the development of productive forces. It insists 
on public-owned economy playing a leading role in the 
entire national economy. In modern economy, through 
shareholding and other modes, a certain amount of state- 
owned assets can control assets several times larger. 


Second, define the property nghts of state-owned assets, 
that is, the representative of the owner of state-owned 
assets must be clearly identified. The state has ultimate 
ownership of state-owned assets, while assets management 
and utilization are mainly entrusted to intermediary orga- 
nizations (such as some large investment companies), thus 
achieving the separation of ownership from operating 
power. This is an important condition for linking public- 
owned economy and modern market economy. 


Third, all production factors must enter the market. This is 
the basic condition for the normal operation of market 
economy, that is, ordinary products have to be commer- 
cialized, and moreover, all production factors including 
capital, labor, and real estate must enter the market, 
otherwise our market will be incomplete. 


Fourth, use market mechanisms as the basic form of 
allocating social resources. The operation of socialist 
market economy must conform to both China's actual 
conditions and international practice. It must be standard- 
ized and ensure full fair competition. For this reason, it is 
necessary to establish, through absorbing and introducing 
others’ practices, a set of market rules and a legal system 
that conform to international practice and that are suited 
to the operation of market economy. 


Fifth, all members of society carry out distribution in line 
with the principle that integrates fairness and efficiency. In 
the first distribution, the principle of efficiency should be 
upheld with those who work harder get more, thus encour- 
aging some people to get rich first. In the process of social 
redistribution, it is necessary to uphold the principle of 
fairness, resolve the problem of wide income gaps, and 
achieve common prosperity. 


Sixth, achieve the integration of market regulation and 
planning regulation on the basis of the ful! development of 


the market. We should see that the m s not all- 
powerful, so the role of economic plan till very 
important: First, it achieves the gene tion for 
economic development, mainly mak: dictions, 
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industrial policies, and regional layouts. Second, it supple- 
ments the deficiency of market regulation, and deveiops 
basic industries and public welfare undertakings. Third, it 
corrects the errors of the market. 


[LIAOWANG] The question of planning and the market is 
a big one having been debated for nearly a century around 
the world. Since China’s reform and opening up, several 
discussions have been held on this question. It was not 
settled once and for all until Comrade Deng Xiaoping 
made his remarks during his southern tour. That socialist 
societies should also practice market economy is basically 
becoming the consensus of people. How should we put into 
practice this great breakthrough in the economic theory? 


[Gao] In light of the preparations of the central authorities 
and the State Council for quickening reform and opening 
up, and of the present situation of China’s economic 
structure reform, I think we should pay good attenticn to 
reform in the following areas: 


—It is necessary to change to the track of market economy 
with the emphasis on changing the operationa! mecha- 
nisms of state-owned enterprises and gearing them to 
the needs of the market. In order for enterprises to 
survive and develop in endless competition, it is neces- 
sary to unfold competition in keeping with the principle 
of survival of the fittest. Whether or not enterprises can 
gear themselves to the market is the precondition and 
crux of whether or not we can practice socialist market 
economy. Therefore, it is necessary to really ensure that 
enterprises have the self-operating and decisionmaking 
powers in accordance with the “Regulations on 
Effecting Change in the Operational Mechanisms of 
People-Owned Industrial Enterprises” so as to make 
them true commodity producers and dealers in socialist 
market economy. 


—It is necessary to quicken the reform of the circulation 
structure and the development of the socialist market 
economic structure. In order to establish a socialist 
market economic structure, it is necessary to attach full 
importance to the role of circulation and quicken the 
pace of circulation reform. The establishment of the 
unified socialist market system not only includes the 
commodity market, but also the technology market, 
capital market, labor market, real estate market, prop- 
erty right market, securities and stock markets, and so 
forth. These markets must be standardized and relevant 
laws must catch up with them. 


—Quicken reform of the social security system. The 
reform of the social insurance system including old age 
insurance, unemployment insurance, and medical insur- 
ance must be able to catch up. At present, unemploy- 
ment insurance already has over two billion yuan in 
capital. It is necessary to match and integrate the reform 
of the unemployment insurance system with the imple- 
mentation of the bankruptcy law, quicken the readjust- 
ment of the organizational structure of enterprises and 
the industrial structure. 


—It is necessary to quicken the change of government 
functions. Government functions under the conditions 
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of a highly concentrated planned economy are different 
from those under the conditions of socialist market 
economy. The original functions are direct management 
and rely on mandatory plans and on the distribution of 
physical goods. They mainly deal with the management 
of microscopic activities, the approval of projects, and 
the distribution of funds and materials, so some people 
call it “examination and approval economy.”’ Now that 
we are changing toward the socialist market economic 
Structure, the government’s managing iunctions must 
change from direct management to mainly indirect 
management, from the management of microeconomic 
activities to the management of macroeconomic activi- 
ties, from distributing funds and materials and 
approving projects to utilizing economic levers to work 
Out plans, carry out coordination and supervision, and 
offer services. 


—Quicken the pace of opening to the outside world. It is 
first necessary to continue to improve the existing five 
special economic zones, !4 coastal open cities, the 
Zhujiang delta, Changjiang delta, and the Minnan delta. 
Moreover, it is necessary to expand the openness of 
border areas and border cities in the northeast, north- 
west, and southwest. As for the Changjiang valley, take 
Shanghai as the locomotive 2nd open up five cities along 
the valley including Wuhan, Yueyang, and Chongqing. 
Furthermore, it is also necessary to expand the opening 
up of areas. Some previous areas, such as commerce, 
trade, and finance, and some restricted regions should 
be opened up appropriately. In short, centering around 
the objective of establishing the socialist market eco- 
nomic structure, it is necessary to quicken reform of the 
economic structure, and enable China’s national 
economy to develop a little more quickly and scale a new 
height at intervals of several years. 


Article Discusses China’s Current Inflation 


HK0312110092 Hong Kong LIAQWANG OVERSEAS 
EDITION in Chinese No 46, 16 Nov 92 pp 5-6 


[Article by Huang Zhiling (7806 1807 0407): ““How Should 
We Approach the Question of Inflation in China’s Current 
Economic Life?”’] 


[Text] Since the beginning of the year, China’s economy has 
picked up and then entered a stage of speedy growth. 
Beginning from the fourth quarter of 1990, the cycle of 
China’s economic growth has continued for eight consecu- 
tive quarters. Since Deng Xiaoping made remarks during 
his southern tour in early 1992, in particular, the rate of 
economic growth has basically been coming near the level of 
the mid-1980’s. The economy’s speedy growth is often 
followed by varying degrees of inflation; this is unavoidable 
in all countries around the world during their economic 
development. Therefore, the question of inflation in China’s 
current economy has naturally become a focus of people's 
general attention. Regarding it, different views are held in 
economic circles: 


One view maintains that although the rate of economic 
growth is very high at the present time, retail prices of 
commodities throughout China have basically remained 
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stable at a comparatively low level, and there is no need to 
be over-worried about inflation or else further economic 
growths might be affected. Another view maintains that 
the current inflation is very serious and has changed from 
a potential pressure to a real threat. It favors using the 
policy of tightening up money supply with a view to 
preventing the recurrence of the 1988 phenomena. 


Most experts maintain that the good trend of economic 
growth is the mainstream of current economic life and that 
this basic judgment cannot be doubted. A certain degree of 
inflation does exist in real economic life, but it is within a 
scope that China can shoulder; great attention should be 
paid to this development trend. Since China’s economic 
environment in the 1990's has changed considerably from 
that in the 1980’s, we should be careful in judging the 
current inflation and must not resolve the contradictions 
in real economic life by using such simple methods as 
tightening up money supply. We should soberly analyze 
the characteristics and causes of the current inflation and 
adopt some policies and measures conducive both to 
stabilizing the currency and to extending the cycle of 
economic growth. 


The Role of Investment Demand Pull in Inflation Has 
Weakened 


In the current inflation existing in China's economy, there 
is one marked characteristic that is different from previous 
ones, namely that the role of demand pull has weakened 
considerably. In 1991, China’s societywide investment in 
fixed assets increased 18.6 percent, gross industrial output 
value (including industry at and below the village level) 
increased 14.2 percent, but the total volume of retail sales 
increased 13.4 percent and most commodities were bal- 
anced in supply and demand or had greater supply than 
demand. In the first three quarters of this year, people- 
owned units’ fixed asset investments increased by 36.3 
percent over last year’s corresponding period, national 
gross industrial output value at and above the township 
level increased 19.3 percent, but the total volume of retail 
sales increased only 14.4 percent, social commercial 
closing inventory [she hui shang ye qi mo ku cun 4357 
2585 0794 2814 2601 2608 1655 1317] still increased by 
1.9 percent on the basis of a higher increase last year. 
These figures show that although there is now a speedy 
investment increase, the market is still in a state of rather 
sluggish rebound, consumption demand growth 1s weak, 
and, coupled with the rapid expansion of the consumer 
goods supplying capacity, the pull of investment demand 
at the current inflation is very limited. 


The causes of the weakening demand pull are that, first, 
the agricultural situation is improving rapidly, giving 
strong support to the market. In 1991, China's grain and 
cotton output had the second high-output year in history, 
stock raising and fishery output increased approximately 8 
percent, and total agricultural output value for the year 
increased 3.7 percent. It is expected that gross grain output 
for 1992 will be basically the same as 1991 and gross 
agricultural output value will increase by 4-5 percent. 
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Second, the traditional consumption of residents is basi- 
cally saturated, while the new consumption craze has still 
to take shape and the potential hot spots of consumption 
are on hold. That is to say, the consumption thirst is 
basically quenched, consumption levels are being gradu- 
ally widened, and consumption modes are getting more 
diversified; and it will no longer be possible for the 
recurrence of another demand-pull inflation resulting from 
the concentrated panic purchase of several categories of 
commodities. 

Third, following the waves of panic purchase in 1988, the 
consumption psychology of mainland residents are now 
more mature. The fact that China’s political and economic 
situations have improved in recent years, coupled with the 
increasing possibility of China’s restoration of its GATT 
membership, residents are confident about the future 
economic situation. 


Fourth, the securities craze brought about in the 1990's 
objectively plays the role of diverting savings: On the one 
hand, people no longer maintain values by the panic 
buying of physical goods. On the other hand, the securities 
market has converted part of the consumption demand 
into investment demand. This has not only reduced the 
pressure on the consumption market but also the reliance 
of economic growth on monetary issue. 


It Is Difficult to Ameliorate the Cost-Push Inflation in 
a Short Time 


With a little analysis, one can see that China's current 
inflation is cost-push inflation reflected mainly by the 
rapid increase of wages and caused by the considerable rise 
of the prices of basic products. 


In 1991, the purchasing prices of Chinese enterprise major 
raw materials and power, the wages of staff and workers, 
and interest expenditure increased considerably, directly 
pushing up the costs of enterprise products. They increased 
another 5.2 percent on the basis of a ?-percent increase in 
the first half of the year. From January to September, the 
total volume of staff and worker ages increased 15.6 
percent over the corresponding period last year, and bank 
cash expenditures in the form of wages mecreased 22.3 
percent. Moreover, there was a considerable planned 
adjustment of the prices of transportation and capital 
goods; the market prices of stee! products, cement, and 
timber shot up, leading to a 3}. 4-percent increase in the 
total cost comparable products. 


Under current mainland conditions, the fact that the 
internal digestive power of enterprises is very limited and 
product costs are increasing is ?ostly directly converted to 
the rise of product prices, thus bringing a kind of cost-push 
price increase. 

The current traditional mandatory wage management 
structure of the mainland has been broken, while the new 
wage-increase balancing mechanism is very imperfect. 
This has, to some extent, led to the question of macro- 
scopic imbalance and has, coupled with the short-term 
behavior of over-distribution existing in many enterprises, 
caused the wage increases of enterprises to exceed the 
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increase of labor productivity. The fact that the mainland 
pursued a policy of low-priced raw materials and power for 
a long time in the past made the “bottleneck” of basic 
industries smaller and smaller. To alleviate the restriction 
of the “bottleneck,” it is necessary to adjust prices of raw 
materials, power, and transportation; the cost increase of 
intermediate and final products thus caused will be 
unavoidable. Moreover, the process of other enterprise 
costs being pushed up by the adjustment of the prices of 
basic products will probably continue for a fairly long time 
to come. Furthermore, the interest burden of mainland 
enterprises has increased in recent years is not the result of 
increase in bank loans interest, but is caused by the 
continuous decrease of the proportion of enterprise capital 
and their excessive use of bank loans. 


What deserves great attention is that all these factors which 
have caused the further increase of the costs of enterprise 
products are deep-seated problems that are difficult to 
resolve within a short time. 


The Banking Environment Is Not Relaxed 


The unrelaxed banking environment and the inappro- 
priate monetary regulating and controlling means at the 
present time have, to a certain extent, increased the 
pressure on inflation which really exists. 


According to expert analyses, the following problems now 
exist in China's banking business: 


—Loans are increasing too rapidly. In 1991, the various 
loans from banks and credit associations increased by 
20.3 percent, and in the first eight months of this year, 
they increased by 24.1 percent over last year's corre- 
sponding period. The increase was far higher than the 
rate of growth of the gross industrial output value. 


—The money supply situation is grim. The currency in 
circulation increased 20.2 percent in 1991, and in the 
first eight months of this year, it increased 28.1 percent 
over last year’s corresponding period. Money supply in 
September alone, in particular, accounted for 45 percent 
of the net money supply in the first three quarters. 


—The bank deposit structure is unreasonable. The 
increase of enterprise deposits is quicker than that of 
savings deposits. This will increase market demand 
pressure correspondingly. Of the increases of various 
kinds of deposits with the Industrial and Commercial 
Bank of China from January to September, public 
deposits, which mainly consisted of enterprise deposits, 
accounted for 61.1 percent or an increase of 12.3 percent 
over last year’s corresponding period, while the propor- 
tion of savings deposits decreased to 38.9 percent from 
51.2 percent in last year’s corresponding period. 


—The quality of hank loans is lowering. This is mainly 
reflected by enterprise losses and the continuous 
increase of loans held up by the overstocking of products 
and causes }34") Crm.ns and stagnation. 


—State banks are depending more and more on issuing or 
creating currency to balance credit, and the proportion 
of their own funds is continuously decreasing. In 1983, 
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state bank credit funds accounted for 14 percent of total 
credit funds from all sources, but now only accounts for 
approximately 6 percent, while deposits, currency in 
circulation, financial bonds, and the like now account 
for approximately 94 percent of total credit funds from 
all sources. 


For many years, China has noted the extreme importance 
to stabilizing currency of strengthening macroscopic mon- 
etary regulation and control. However, improvement of 
the modes of regulation and control has not been satisfac- 
tory, and administrative monetary regulation and control 
has often brought about great economic shocks. In some 
periods, it has even become the direct reason inducing or 
escalating high-figure inflation. Under the future market 
economic structure, it will be more difficult to achieve the 
goal of stabilizing the currency while developing the 
economy. To this end, experts maintain that some radical 
reform measures should be adopted to gradually make 
monetary regulation and economic operation coincide. 
We Must Not Lower Our Guard Against Inflation 
Inflation is usually measured by price increase indexe: 
Since China's capital goods and labor service prices were 
not subject to market forces for a long time, the retail price 
index of commodities was used all along to monitor the 
inflationary situation. With reform for the past dozen 
years or more, China’s capital goods and labor services are 
now mostly determined by the market or are influenced, to 
a large extent, by supply and demand on the market. 
Therefore, in monitoring the inflationary situation, it is 
not only necessary to consider changes in the retail price of 
commodities but also those in the price index of capital 
goods and the price index of the living expense of staff and 
workers. 


Observed in this light, although the general level of retail 
prices increased by merely 2.9 percent over last year, prices 
of capital goods increased by a comparatively large 
margin, the price of the living expense of staff and workers 
in 35 large and medium cities rose 8 percent. From 
January to September this year, although the societywide 
retail price index of commodities only rose 4.8 percent, the 
price index of capital goods kept rising and reached 10.1 
percent. Judging from this, the inflation that really exists 
in China's current economic life is more serious than the 
inflation measured using the retail price index. 

Experts made the following preliminary judgment in light of 
available data: China's current inflation is not a very easy 
matter. Although there has not been a two-digit inflation of 
late, we must never neglect this development trend. 


Countermeasure: Increase the Efficiency of Capital 
Input and Output 

Inflation in the future will no longer be characterized by 
demand-pulled, market panic buying resulting from the 
considerable increase of retail prices of commodities, but 
by cost-push inflation resulting from the adjustment of 
capital goods and the price of the living expenses of staff 
and workers. Moreover, the extent of this kind of inflation 
will highly agree with the cycle of the circular flow of 
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economy, and is characterized by the difficulty in pro- 
ducing the desire results in a short time by using monetary 
policy adjustments. For this reason, there must be long- 
term policy consideration. 


Experts suggest that to eradicate the perils of inflation in 
monetary operation, we should now adjust the operating 
focus of monetary policies and change it from control over 
aggregate amounts to improving the efficiency of the use of 
credit funds. Although the current inflationary situation is 
rather grim, it has not reached the stage where we must 
tighten up money supply to curb inflation. Moreover, the 
current political and economic environments around the 
world and at home are conducive to the further improve- 
ment of the economy. We must not miss this opportunity. 
The experiences of the economic development of various 
countnes show that inflation is unfavorable to economic 
development, and still less is the frequent tightening up of 
money supply. The occurrence of inflation is, of course, 
closely bound up with the expansion of currency. But if the 
increased money supply can lead to greater effective 
supply on the market, inflation will not ensue, and, more- 
over, a benign economic cycle can be formed. 


The salient contradictions in China's current monetary 
operation is the great loss of credit funds in production and 
circulation, their inflexible circulation, and the increased 
supply of money cannot form effective output with higher 
efficiency, making the inflationary situation grimmer and 
grimmer. Under these circumstances, it 1s necessary to seize 
the major aspects of the contradiction, adopt effective 
measures, and make efforts to improve the ratio of credit 
fund input and output. Whether or not excess money supply 
will harm economic development hinges on whether or not 
the increased money supply will bring about a more effec- 
tive commodity supply. Therefore, the credit supply prin- 
ciple which is centered on economic returns must become 
the priority issue in formulating monetary policies and 
measures for the 1990's. 


Experts suggest that we must seize the current favorable 
opportunity, quicken the pace of economic reform, and use 
as fundamental means a system that eradicates basic causes 
of inflation. The concrete work we should do is: Deepen 
enterprise reform and create a new microeconomic self- 
restricting and self-developing mechanism, reform the index 
examination system for actual economic growth and 
achieve economic growth with real profits, quicken the 
reform of the banking structure and eliminate the technical 
foundation and policy foundation of credit expansion, 
strengthen macroeconomic regulation and control, espe- 
cially, over direct financing guidance; and match the reform 
of economic marketization with the macroeconomic regu- 
lating and controlling capacity. 


Experts particularly pointed out that while the economies 
of all localities across the country are being upgraded, we 
must not play down the question of the economic struc- 
ture. They maintain that we should enhance the tilting of 
policies; promote the development of agriculture, raw 
materials and energy industries, communications and 
transportation, and social services; make efforts to 
increase effective supply on the market. We should cause 


Government Responsibilities Viewed 
HK2311065092 Beijing RENMIN RIBAO in Chinese 3 
Nov 92p 1 


[Commentator’s article: “Government Departments 
Should Shoulder Their Due Responsibilities—Sixth Com- 
mentary on Studying and Implementing the ‘Regulations 
on Effecting Change in the Operational Mechanisms of 
State-Owned Industrial Enterprises””} 


[Text] The CPC Central Committee and the State Council 


as a central task at the present time. The circular is no 
doubt an important document. To press ahead with the 
implementation, we must first and foremost concentrate 
on shifting the enterprise operative mechanism in a down- 
to-earth manner, for it would be impossible to deepen 
reform without shifting the enterprise operative mecha- 
nism. 

Government departments at all levels will shoulder more 
responsibilities in imp‘ementing the “Regulations” 
because the key to shifi. » *he enterprise operative mech- 
anism lies in separating the government functions from the 
enterprise functions. 

There has been a relatively popular view which holds that 


the internal cause and the basis upon which changes will 


realize that indiscriminate application of the internal 
cause-external cause formula is neither an accurate nor a 
comprehensive way of handling the situation. It is not 
difficult to understand why this is the case. Generally 
speaking, since it is outside the enterprises, the govern- 
ment can only influence the enterprises from the outside. 
However, the current situation shows that the enterprises 
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have not yet succeeded in changing their status as subsid- 
iaries of the government departments to date. Quite a 
number of the government departments still interfere in 
the internal affairs of the enterprises to the extent that the 
government department at a higher level still enjoys the 
final say, or the covert final say, on even whether or not an 
enterprise can set up an internal institution. As a result, a 

significant part of the so-called enterprise decisionmaking 
power is still retained by the departments in charge al a 

higher level. Given this situation, how can we say that the 
government departments that interfere in the internal 
affairs of the enterprises can only act as an external cause” 


It should also be noted that the attitude of the government 
departments ts a decisive factor in the process of shifting 
enterprise operative mechanism. All large and medium 
state-owned enterprises in China operate under the system 
of socialist public ownership with the result that it is the 
state that represents the owner of these enterprises. Under 
such circumstances, enterprises are no doubt placed under 
the “control” of the government and have to obey what- 
ever the government says. As a result, how much power an 
enterprise can enjoy 1S, in most cases, determined by the 
government departments concerned rather than the enter- 
prise itself. Even after the “Regulations” go into effect, the 
enterprises will continue to find it difficult to defend 
themselves in reality if the government departments con- 
cerned fail to observe the “Regulations.” Therefore, all the 
government departments concerned should consciously 
implement the “Regulations” and become more conscious 
in delegating powers \o the enterprises concerned. Should 
the government departments concerned fail to adopt a 
positive attitude in this respect, it would certainly be more 
difficult for the enterprises to “win” more decisionmaking 
power and to shift their operative mechanism. Just as 
Comrade Jiang Zemin pointed out in his report to the | 4th 
CPC National Congress: Without making substantial 
progress in transforming the government functions, it 
would be difficult to deepen the reform and establish the 
socialist market economic structure. 


By saying that the government departments should 
shoulder more responsibilities in shifting enterprise oper- 
ative mechanism, we also mean that the establishment of a 
new enterprise mechanism cannot be accomplished by the 
separation of the government functions from the enter- 
prise functions alone. It needs more conditions, the most 
important of which is market. The transformation of the 
enterprise operative mechanism and the formation and 
development of a market are interrelated and are one 
process. In the process of fostering and developing a 
market, the government undertakes a task that is virtually 
impossible for the enterprises to undertake, namely, a task 
of being mainly responsible for fostering and developing a 
market. 


We have elaborated why the government departments 
should shoulder more responsibilities in the process of 
implementing the “Regulations.” We are pleased to see 
that a large number of government departments have 
already come to realize this point and have not only done 
a lot of work, but have also achieved tangible results in this 
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regard. We believe that more and more leading organs and 
government departments will follow suit with actual 
actions on their part. 


Gradual Change Urged 
HK2711055092 Beijing RENMIN RIBAO in Chinese 
24 Nov 92 p 2 


{[Commentator’s article: “Different Guidance for Different 
Categories, Move Forward Step by Step—Seventh Com- 
mentary on Studying and Implementing the ‘Regulations 
on Effecting Change in the Operational Mechanisms of 
State-Owned Industrial Enterprises””] 


[Text] The State Council “Regulations on Effecting 
Change in the Operational Mechanisms of State-Owned 
Industrial Enterprises” are the new crystallization of the 
enterprise reform experiences over the past dozen years or 
more. All state-owned industrial enterprises must imple- 
ment them, and state-owned nonindustnal enterprises 
should use them as a reference. However, we should also 
see that, for a number of reasons, different enterprises 
differ greatly in their degree of entry into the market. Some 
enterprises have totally entered the market and have 
basically established operational mechanisms suited to 
market economy in such aspects as production, operation, 
management, import, and export. Some enterprises are 
still hafway in the planning mode and halfway in the 
market. For some special reasons, a small number of 
enterprises still rely primarily on the planning structure. 
Moreover, enterprises in different places, of different sizes, 
and from different industries are not operating in the same 
external environment. 


This situation demands that, in the course of imple- 
menting the “Regulations,” we must give different guid- 
ance and implement them step by step. Localities and 
enterprises blessed with better conditions can change their 
operational mechanisms at a quicker pace. Large and 
medium state-owned enterprises are the focal point for 
changing operational mechanisms. Some enterprises which 
were the first enter the marke: during reform and whose 
Operational mechanisms were changed ahead of the rest 
with comparatively good results can not only fully exercise 
the rights conferred by the “Regulations,” but also must 
study the new problems they will probably encounter as 
their development continues. They must dare to make 
breakthroughs. The Shoudu Iron and Steel Corporation, 
for example, has recently been granted greater indepen- 
dence by the state with regard to its investment and 
financing projects and dealings with other countries, with 
the purpose of allowing it to continue to be a forerunner in 
enterprise reform and make new explorations in transna- 
tional operations. Moreover, a number of experimental 
enterprises all the more need to conscientiously implement 
the “Regulations,” properly use their decisionmaking 
powers, and enhance their competitive power. For a 
variety of reasons, a fairly large number of enterprises can 
only implement half of the 1|4-point decisionmaking 
power. In view of this, different guidance is designed to 
help these enterprises implement the “Regulations” grad- 
ually and one by one. 


~~ 
ae 
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Changing the operational mechanisms of enterprises 1s not 
only the business of enterprises but is the business of 
government departments as well. Only when enterprises 
change their operational mechanisms in coordination with 
the government's transformation of its functions can prac- 
tical effects be obtained. Moreover, the transformation of 
government functions must be integrated with organiza- 
tional reform. Viewed from the angle of the government's 
transformation of its functions, the task of enterprises 
changing their operational mechanisms 1s also to be car- 
ned out step by step. This requires leading organs at all 
levels work out detailed rules for step-by-step implemen- 
tation. 


The “Regulations” are the product of a certain historical 
stage. It is impossible to predict everything that will 
happen, just as it was impossible to include every problem 
that will need to be resolved at the present and in the 
future. Therefore, both enterprises and government 
departments must understand new situations, resolve new 
problems, sum up new experiences, and usher in a new 
stage for enterprise reform in light of the spirit of the 14th 
CPC National Congress. 


Strengthened Turnover Tax Administration Urged 
OW0212111392 Beijing XINHUA Domestic Service in 
Chinese 0830 GMT 25 Nov 92 


[Text] Beijing, 25 Nov (XINHUA) —To stop the practice 
in some localities of contracting out turnover taxes to 
enterprises and granting them tax reductions or exemp- 
tions by overstepping their authority, the State Council 
recently issued a circular urging localities to strengthen 
administration of turnover taxes. 


The State Council circular points out: Turnover taxes 
(including product taxes, value-added taxes, and business 
taxes) are a major category of China’s industrial and 
commercial taxes, a major economic lever for the state to 
exercise macroeconomic regulation and control, and a 
main source of state revenue. Levying turnover taxes in 
accordance with the state tax law is one of the major 
measures to ensure state revenue, as well as an indispens- 
able requirement for enterprises to compete on an equal 
footing. 


The circular stresses: There must be a uniform state tax 
code. Localities and departments must not contract out 
turnover taxes to enterprises on their own. Those which 
have already contracted out turnover taxes to enterprises in 
the form of tax reductions and exemptions or financial 
returns [cai zheng fan huan 6299 2398 6604 6703] must be 
reviewed and corrected one by one. Taxation organs have 
the right to refuse to implement the contracting of turnover 
taxes and promptly report it to higher taxation organs. 


The circular calls for resolute efforts to put an end to the 
granting of turnover tax reductions or exemptions by 
overstepping one’s authority, pointing out that the state's 
taxation authority must be centralized, not decentralized. 
The authority to grant tax reductions and exemptions must 
not be delegated to lower levels. Authority that has already 
been delegated must be taken back promptly. People’s 
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governments at various levels must not overstep their 
taxation authority to draw up regulations on turnover tax 
reductions and exemptions. Any violation of tax regula- 
tions and taxation authority must be redressed immedi- 
ately. Taxation should resume immediately upon the expi- 
ration of those tax reductions and exemptions granted in 
accordance with the tax law for prescribed periods. 
Levying of turnover taxes on domestic-funac d enterprises 
should be done in strict accordance with the tax law; no 
unauthorized adaptions are allowed, nor will industrial 
and commercial consolidated taxes be levied on them as is 
the case with foreign-funded enterprises. 


The circular calls for greater efforts to publicize the turn- 
over tax policy and foster the idea among enterprises that 
it is glorious to pay taxes in accordance with the law. The 
people’s government at various levels, as well as relevant 
departments and units, must earnestly support and coop- 
erate with the taxation organs in strengthening turnover 
tax collection and administration. Taxation organs at 
various levels must adhere to principles, administer the 
law impartially, earnestly implement state tax laws and 
decrees, and levy taxes according to fixed rates. Taxation 
personnel involved in corruption, bribery, transgression of 
the law, and dereliction of duty must be seriously investi- 
gated and punished according to the law. 


Official Discusses Developing Land Market 


HK0212095692 Beijing LIAQWANG in Chinese No 40, 
5 Oct 92 pp 16-17 


{Interview with Wang Xianjin, director of State Land 
Administration Bureau, by Wu Chuping (0702 2806 
7720), place and date not given: “Activating the Land 
Market in Orderly Way—An Interview With Wang Xian- 
jin, Director of the State Land Administration Bureau, on 
the Cultivation and Management of the Land Property 
Market”} 


[Text] [Wu Chuping] The memory of humiliation brought 
upon the Chinese people by foreign concessions in China 
and our long period of discrimination against the market 
economy following the founding of the People’s Republic 
have made us regard our land simply as sacred and 
inviolable territory; we have not understood its value in 
terms of money. Under these circumstances, when the 
news came out that 30 square km of land in Yangpu, 
Hainan, was leased out, many people associated the deal 
with foreign concessions in modern Chinese history or 
considered it a treasonable act. As a result the related 
reform process was held up for several years. 


[Wang Xianjin] What you said is true. As we were fettered 
by traditional ideas and developed a product economy 
under the planned economic system for quite some time in 
the past, we lacked an understanding of commodities and 
did not cultivate a knowledge of them. So it was not 
surprising that people lumped together land leased to 
foreign businessmen and foreign concessions. In reality, 
however, the two are different. A foreign concession is a 
small independent kingdom, while leased land represents 
the reorganization of various factors [ge zhong xing shi de 
zu he 0677 4429 1748 1709 4104 4809 0678] on China's 
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land. Various issues having to do with leased land related 
to sovereignty, such as military and foreign affairs, public 
order, taxation, customs formalities, «ad industrial « od 
commercial management, are handled by the Chinese 
Government. The two cannot be mentioned in the same 
breath 


[Wu] Who have we achieved in this reform after five years 
of work? 


[Wang] Wiiii reform and opening up proceeding in depth 
and the market economy being constantly expanded, the 
land property market is also expanding vigorously. 
According to incomplete statistics, by April 1992, over 20 
provinces, autonomous regions, and cities and 14 cities 
specially designated in the state plan had carried out 
experiments in selected spots on leasing land-use mghts, 
renting out land-use rights for over 1,500 iracts of state- 
owned land totaling 3,500 hectares, and collecting revenue 
of 3.1 billion yuan. A survey has shown that, in areas where 
reform in the land-use system was successful, land pre- 
miums accounted for 25 percent of their revenues on 
average and even 80 percent in particular years. in these 
areas, land income becomes an important source of finan- 
cial revenue, while land becomes the most important 
means by which the urban governments manage the 
economy. Shenzhen. Zhuhai, Xiamen, Shartou, and 
Hainan special economic zones have comprehens:vely 
introduced the system of leasing land-use rights with 
payment. 


[Wu] The key tasks for the present reform are to encourage 
enterprises to compete in the market, build a formula for the 
socialist market economy, and subject enterprise operations 
to market forces rather than to government control. How 
has land developed as an indispensable factor of production 
for enterprise operations? 


[Wang] The development in the land property market 
situation can be summarized as follows: The situation is 
gratifying, and development is now moving in a positive 
direction. Since Deng Xiaoping delivered his important 
speeches during his south China trip, land has become a 
commodity foreign investors are very interested in. At 
present, development areas are being set up in various 
places, and land is being rented out in a large quantity to 
accelerate economic development. Preliminary statistics 
show 226 development areas have been set up by admin- 
istrative areas at the county level and above in Guangdong, 
Jiangsu, and Liaoning involving 1,449.42 square km of 
land. Because real estate will yield a great profit in China, 
the number of China- or foreign-funded real estate devel- 
opment companies has doubled and redoubled. There are 
now 929 real estate development companies in Guang- 
dong. In Liaoning, there were 260 real estate development 
companies in late 1991, and the number has now increased 
to 400. Real estate groups or companies in Hong Kong and 
Taiwan have come in turn to China to invest in real estate. 
Fuzhou City held a trade fair in Hong Kong in May this 
year. Of the 17 contracts using foreign capital signed at the 
trade fair, 15 were related to real estate development. In 
China, the land used by the real estate industry forms the 
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largest proportion in the land used for construction nation- 
wide. The rapid development of the property market, as it 
were, provides necessary conditions for setting up a new 
system of socialist market economy. 


[Wu] People are currently both pleased with and worried 
about the flourishing real estate industry. In some places, 
land premiums were misappropriated by units or individ- 
uals due to mismanagement. This caused enormous losses to 
the country and adversely affected the reputation of the real 
estate industry and its healthy development. 


[Wang) These problems have attracted our attention. The 
following problems related to development and transac- 
tions in land property stand out and merit our atiention. 


1. Some areas failed to supply and open up land in a 
planned way. They opened up land excessively and indis- 
criminately. This involved a waste of land and capital and 
provided foreign businessmen with an opportunity for 
cornering the property market or speculating in real estate. 


2. The government failed to effectively monopolize and 
control the market for leasing land-use rights with the 
result that the property market was in chaos to a great 
extent. Some units obtained land free or at low prices by 
administrative means and then transferred it at market 
prices after opening it up. They pocketed the rent due the 
State in the form of profits. Some companies delivered 
“land rent in kind” to the state but d** not turn this rent 
into capital. In the end, the companie: _! obtained fairly 
great profits at public expense, because .wey pocketed the 
rent due to the state. Some units transferred by themse!ves 
the land they obtained through administrative means 
before they went through necessary procedures, causing a 
great loss of land premium due the state. In one or two 
places, the supply of land was controlled by a number of 
land development companies so they could monopolize 
the land market and reap staggering profits. Some places 
transferred collectively owned lands in the market by 
pooling the land as shares. [sentence as published] A 
number of provinces and cities set up land development 
offices to directly take over land to be transferred, resulting 


in multiple management of land. 


3. Some places, especially those cities and their neigh- 
boring areas which have just opened to the outside world, 
which have a relatively poor investment environment but 
are eager to develop their economies and lack knowledge 
about and experience in property management, tended to 
unrealistically lower land prices or even transferred land 
free. One or two places went so far as to transfer land at 
their own expense, presumptuously introduced preferen- 
tial policies in violation of statutes, extended the time limit 
on land use, and changed the procedures for receiving 
payment for the transfer of land. All this had an undesir- 
able impact on the normal property market. 


4. A large quantity of land was transferred by signing an 
agreement, involving many man-made factors and 
resulting in a situation whereby there was no competition 
on an equal footing. China's land is usually transferred by 
signing a agreement, inviting tenders, or auction. The first 
mode is most popular in China. For example, a certain 
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province transferred 21.36 million square km of land in 
742 transactions from January to June this year, of which 
96 percent was transferred by signing an agreement, 3.5 
percent through inviting tenders, and 0.5 percent by auc- 
tion. In general, land prices are decided at random in the 
first mode and are much lower than they are in the second 
and third modes. The prices for land transferred under an 
agreement are not decided by the needs of the land 
property market and go against the law of value. The 
so-called compensated appropriation of land is symbolic in 
nature. 


5. The malpractices of using land in violation of the law, 
exceeding one’s power in granting r; ‘its to use land, and 
granting permission to use land by various offices resur- 
faced i: some areas. Some places decentralized land-use 
approva! rights “:thout authorization, and other places 
transferred several square km of land or more than |!0 
square km of land without prior State Council approval. 
One or two provincial governments made it a rule that all 
levels of governments must delegate land-use approval 
rights to the levels immediately below them. Certain cities 
transferred 2,000 to 2,300 mu of land without requesting 
approval from the State Council beforehand. 


[Wu] At a time when we are still trying to set up a land-use 
system and are nurturing, improving, and developing a 
property market, how can we “decentralize the property 
market to the intended extent, manage 11 according to law, 
and activate it in an orderly way”? 


[Wang] To effectively regulate and control the land 
market, we must, in accordance with the objective of 
economic development, draw up plans for urban construc- 
tion and for land use, decide on short-term, medium-term, 
and long-term plans for land supply, and control total and 
supply. Land in urban areas is owned by the state; this 
means the first-grade land market, where state land is 
transferred, must be monopolized by the state. Facts in 
various places show that, by keeping a firm control of the 
first-grade land market, the government will effectively 
carry out its plan for land supply, provide land in a suitable 
mode, and implement land price policies. In the mean- 
time, the government will be able to supply land in 
different modes and adopt different land price policies in 
light of different uses of land and different requirements. 
For the time being, the land needed by “foreign-funded” 
enterprises, commercial enterprises, the financial industry, 
the tourist and service industries, and especially by real 
estate development companies, should be provided by way 
of transfer, and land needed by the industry and other 
enterprises should also be provided in this manner where 
conditions permit, thus expanding the scope of land trans- 
ferred. Land needed by non-productive institutions, such 
as party, government, or Army offices, and budgeted 
institutions and land needed for building houses for 
workers serving state-owned enterprises, which are 
allowed by the state to run a policy-related deficit, and for 
building offices should be set aside by the relevant author- 
ities. Land should be transferred by inviting tenders and 
auction in most cases so as to decrease the quantity of land 
provided through signing an agreement. All regions should 
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provide land in a flexible and scientific way in light of their 
different actual conditions, including natural conditions 
and levels of land price. They should apply the following 
principles: Land for non-productive purposes should be 
provided at low prices, while land for productive purposes 
should be provided at prices set by different land price 
policies and in accordance with the state’s industrial 
policies and enterprise incomes. It is necessary to ensure 
that land premiums go to the state treasury and that land 
sales promote reform and opening up and enterprise 
operations. In fixing land prices, we should make sure that 
the state will make a small profit by transferring land. We 
should also prevent the malpractice of forcing land prices 
to go down. 


All land needed for construction must be provided strictly 
according to the state’s laws, statutes, and documents on 
land management, and the power to provide or transfer 
land must be centralized in the hands of a certain indi- 
vidual. We should be especially prudent in transferring a 
large tract of land for development. We should make plans 
and conduct a feasibility study beforehand. We should 
decide on projects before we make land development 
plans. Where possible, we should open up a large tract of 
land in accordance with an overall plan and then transfer 
it plot by plot. The contracts for opening up a whole stretch 
of land should clearly state the amount and time limit of 
investment. If the investor fails to make investment as 
required, he is not allowed to transfer the land-use rights. 
If he does not make investment in the investment time 
limit as specified in the contract, the land will be taken 
over by the state without compensation to prevent the 
investor from engaging in land speculation. 


We should formulate mutually supportive statutes as soon 
as possible and make special efforts to carry out coordi- 
nated reforms in planning, housing management, finance, 
banking, taxation, and the industrial and commercial 
fields. At the same time, with development in the property 
market, it is imperative to set up intermediary offices such 
as land evaluation offices, land consultation offices, and 
land arbitration offices to further nurture and improve the 
property market. The real estate market is extremely brisk 
now, but it is not yet overheated, What is important is that 
all levels of governments should strengthen leadership. 
They should adopt a positive approach, work in a down- 
to-earth manner, provide correct guidance, and improve 
management in order to guide China's real estate industry 
toward healthy development. 


Article on County Reform in Shanxi 


HK0112102692 Beijing RENMIN RIBAO in Chinese 
12 Nov 92 p 3 


{Article by staff reporter Zhang Mingging (1728 6900 
3237): “Meticulous Organization, Bold Experiments— 
Notes on the Reform of the Xixian County Organs of 
Shanxi Province”; first two paragraphs are editor's note] 


[Text] One of the main tasks forwarded by the 14th CPC 
National Congress for reform and construction in the 1990's 
is to strengthen determination to further administrative and 
management structural reform and institutional reform in 
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order to transform functions, smooth out relations, streamline 
administration, and increase efficiency. The 14th CPC 
National Congress report states: “Furthering institutional 
reform and administration are at once a pressing 
task of the political structural reform, and a crucial prerequi- 
site for both the establishment of a market economic structure 
and the acceleration of modernization building.” Ova paper 
has all along made unreserved efforts to propagate and 
publicize all models in this regard, and will continue to do 
more in this regard by making redoubled efforts in the years 
to come. 


Xixian County has taken a step further in carrying out the 
county-level structural reform in our country. After four 
years of exploration, it has gained initial expenences in 
structural reform. In the course of the reform, Xixian 
County has disbanded, combined, and standardized insti- 
tutional functions, established new institutions, and trans- 
formed institutional functions in light of the needs of a 
socialist market economy. It has employed a prudent 
method of “digging canals first and letting in water later” 
when resettling redundant cadres. It 1s our view that the 
experiences accumulated, and methods employed, by 
Xixian County should be popularized. Reform means 
difficult and complex system engineering, and constitutes 
a gradual process of exploration that cannot be completed 
overnight. Therefore, leaders at all levels must proceed 
from the actual conditions, carry out work in a creative 
manner, “conduct overall planning, carry out meticulous 
Organization, combine the efforts of the higher levels with 
those of the lower levels, and conduct implementation 
phase by phase” <a order to gain more fresh expenences 
and further push ahead with reform and the socialist 
modernization drive in a down-to-earth manner. 


The new institutions set up by Xixian County, Shanxi 
Province, a pioneer of China's county-level institutional 
reform, went into operation | May. 


The establishment of a relatively small but capable, highly 
efficient, and coordinated management structure, com- 
mensurate with the development of a socialist market 
economy, has signaled a new stage in the tortuous four- 
year-old county-level institutional reform that began in 
Xixian County in 1988. 


A review of Xixian County's reform practice can not only 
provide guidance to the county-leve! institutional reform 
going on in other parts of the country at the moment, but 
also promote reform in various other fields. 


The comrades of Xixian County said: We were forced to 
carry out the reform. 


In the summer of 1987, Xixian County found it difficult to 
sell live pigs. To help peasants tackle this pressing 
problem, the Xixian County Animal Husbandry Bureau 
ordered and bought a number of cold storage containers. 
Nevertheless, the Xixian County Industral and Commer- 
cial Department thought it was an illegal operation and 
fined and warned the bureau, saying it was lenient in 
meting out punishment because it was the first time the 
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Once convinced, Xian County become bold in pioneering 
reforms. From May 1988 to March 1991, Xixian County 
set up 10 exploitative service centers, including an agricul- 
tural technology service center, a forestry service center, an 
animal husbandry, industrial, and commercial service 
center, a fruit tree service center, a flue-cured tobacco 
service center, a science and technology service center, a 
farm machinery service center, a farmland capital con- 
struction service center, an oil crops service center, and a 
human and livestock drinking water service center with a 
view to pushing ahead with the development of five major 
productions, including grain production, oil crops produc- 
tion, forestry and fruit production, animal husbandry 


Since their establishment, these centers save had three 
functions, namely management, service, and operation. 
They have been aimed at providing quality services, and 
have adhered to the principle of compensation, conve- 
nience, and mutual benefit. They have carried out opera- 
tions with emphasis on providing services, and have 
managed to strengthen their service function with 
improved management. They have also set up high-yield 
production bases, carried out exploitative production, 
strengthened self-development capacity, and increased ser- 
vices by engaging in exploitative production, integrated 
operation, leasing and contracting, and some other activi- 
ties. 


Over the past four years, the 10 major service centers have 
not only played a principal role in providing socialized 
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services to the vast rural areas, but have also opened up 
numerous channels through which office cadres can find 
jobs in vanous economic entities, thus laying a foundation 
and accu nulating expenences for institutional reform. As 
a result, 3 total of 828 cadres, as well as office staff and 
workers, have found new jobs with the help of the 10 major 
service centers. In 1991, these service centers turned over 
0.34 million yuan to the stute finance departments, which 
was equivalent to the amount of wages the sta’e finance 
departments had to pay to 100 administrative pe. onnel in 
the same year. 


Xixian County embarked on township and town manage- 
rient structural reform in 1991. 


In view of the maladies of the extant township and town 
management structure, known for its long-standing bar- 
ners between different departments and areas, Xixian 
County delegated powers to the lower levels by first placing 
its organs ond personnel in some eight township and town 
centers, including an agricultural technology service 
ceider, an operational service center, a forestry service 
center, a cultural service center, a broadcasting service 
center, a family planning service center, a statistical ser- 
vice center, and a financial service center, under the 
control of the townships and towns concerned; and then 
placing all the township and town health centers, grain 
Stations, credit cooperatives, as well as supply and mar- 
keting cooperatives, under the two-level control of the 
county and the township authorities. The township and 
town governments were also entrusted with the power to 
coordinate work, and the power to appoint and remove 
cadres from office, thus strengthenirg unified manage- 
ment, Organization, and coordination among vanous 
townships and towns. 


Meanwhile, Xixian County also made an attempt to trans- 
form the township and town functions, set up economic 
exploitative service entities at the township level, and 
extend socialized agricultural services to the vast rural 
areas, with the result that a total of 65 service companies, 
which were economic entities, have been established in a 
total of 13 townships and towns of Xixian County. These 
service companies have also set up village-level industnal 
development service groups in all villages, served as a link 
between the county-level service centers and the village- 
level service groups, and provided production, supply, and 
marketing services as well as animal breeding, processing, 
and transportation services to the broad masses of the 
peasants. Moreover, various township-level exploitative 
service entities across the county have also resettled a total 
of 661 former office cadres, accounting for 28.6 percent of 
the total number of cadres of Xixian County. The vanous 
township and town exploitative service companies have 
also signed contracts with the county state finance depart- 
ments, pledging to hand over 5 million yuan to the county 
state finance departments within the next four years, and 
to have itself disentangled from the county-state finance by 
1995. 
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On the basis of the two aforementioned phases of reform, 
Xixian County started its overall county-level institutional 
reform this year. 


As a result of the institutional reform, the total number of 
party, government, and mass organizations of Xixian 
County has dropped from 77 to 28 at present, representing 
a 63.6 percent reduction in number. The county had a total 
of 3,693 cadres working in its administrative organs and 
undertakings in the past. Now 421 cadres have found jobs 
in some newly established institutions, accounting for | 1.4 
percent of the total. Some 2,050 cadres have found jobs in 
various undertakings, accounting for 55.5 percent of the 
total. Some 1,222 cadres have found jobs in a total of 45 
service and exploitative economic entities, accounting for 
33.1 percent of the total. 


As a result of the institutional reform of the Xixian County 
CPC Committee, the total number of party institutions has 
dropped from 16 to five. The five party institutions are: the 
General Office (which also takes charge of the business of 
the former Policy Research Office, the former Security 
Bureau, and the former Letters and Visits Office), the 
Organization Department (which also takes charge of the 
business of the former work commission in charge of units 
directly under the county authorities and the former Vet- 
eran Cadres Bureau), the Propaganda Department (which 
also takes charge of the business of the former Spiritual 
Civilization Building Office), the United Front Work 
Department (which also takes charge of the business of the 
former Taiwan Affairs Office, the former Overseas Chinese 
Affairs Office, the Religious Affairs Office, and the Taiwan 
Affairs Offices of the county government), and the county 
Political and Legal Affairs Work Commission. 


As a result of institutional reform, the number of county 
government organs has dropped from 53 to 18, a 67.9 
percent reduction. 


The agricultural sector is now composed of only two insti- 
tutions, namely, the Agriculture Commission and the Water 
Conservancy Bureau. The present Agriculture Commission 
is formed by a Regional Planning Office, a small River 
Basins Office, an Operation and Management Bureau, an 
Agriculture and Industry Department, and the former Agri- 
culture Commission. The former Water Conservancy 
Bureau has been retained and is now staffed by both the 
personnel of the Farmland Capital Construction and Devel- 
opment Service Center and the personnel of the Human and 
Livestock Drinking Water Service Center. However, all the 
three old institutions still retain their own signboards. The 
former Agriculture Bureau, Forestry Bureau, Afforestation 
Commission, Farm Machinery Bureau, Animal Husbandry 
Bureau, and Economic Development Office have been 
reorganized into an Agricultural Technology Service Center, 
a Forestry Production Service Center, a Farm Machinery 
Service Center, and an Animal Husbandry, Industry, and 
Trade Development Service Center. Moreover, a Fruit Tree 
and flue-Cured Tobacco Development and Service Center, a 
Farmland Capital Construction Brigade, and a Loess Irriga- 
tion Service Center have also been set up to meet the needs 
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of local agricultural production. All the new institutions are, 
in effect, economic entities and are not listed as the govern- 
ment organs. 


The planning, economic, and financial sector has amalgam- 
ated its 20 former institutions into six institutions through 
the reform. The six new institutions are: the Planning and 
Economic Commission (which takes over the business of the 
former Planning Commission, the former Economic Affairs 
Commission, and the former Finance Commission), the 
Construction, Environmental Protection, and Land Com- 
mission (which takes over the business of the former Con- 
struction Bureau, the former Environmental Protection 
Bureau, and the former Land Bureau), the Finance and 
Revenue Bureau (which takes over the business of the 
former Finance Bureau, the former Revenue Bureau, the 
former State Assets Office, and the former General Finan- 
cial, Taxation, and Price Examination Office), the Industry, 
Commerce, and Price Bureau (which takes over the business 
of the former Industry and Commerce Bureau and the 
former Price Bureau), the Auditing Bureau, and the Com- 
munications Bureau. 


Thanks to the reform, the cultural, educational, public 
health, and sports sector has also streamlined its former 
eight institutions into two. The two new institutions are: the 
Education Commission, and the Culture, Broadcasting, and 
Sports Commission (which takes over the business of the 
former Culture Bureau, the former Radio and Television 
Bureau, and the former Sports Commission). It has also set 
up a school enterprise service company, a culture and 
entertainment center, a physical training center, an adver- 
tisement and decoration company, a tourism service com- 
pany, a radio and television service company, a cultural and 
recreational propaganda team, and some other economic 
entities intended to provide services. The former Public 
Health Bureau, the former Patriotic Health Campaign 
Office, and the former Family Planning Office have been 
reorganized into a Public Health and Family Planning 
Service Center. Nevertheless, all the three former institu- 
tions have retained their signboards after undergoing func- 
tional transformation in the new center, which has been 
entrusted by the county government to enforce the law and 
supervise law enforcement. The new Public Health and 
Family Planning Service Center has under its control a 
family planning guidance station, an epidemic prevention 
station, a women and children health protection station, a 
county hospital, a county traditional Chinese hospital, 13 
township and town hospitals, and a number of other under- 
takings that operate like enterprises. 


IV. 


To scientifically disband, combine, and standardize func- 
tions and smooth out all sorts of relations for various new 
institutions so that the new institutions can operate with 
high efficiency and in a coordinated manner is the goal. 


In the course of the reform, Xixian County has disbanded 
648 functions of its 77 former units in accordance with the 
party and state policies, decrees, laws, goals, and tasks, 
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with the result that some 257 original government func- 
tions, including the economic regulation and control func- 
tion, the law enforcement function, the supervision func- 
tion, the guidance and coordination function, and some 
other functions have been confirmed as the government 
functions, whereas some 18! service functions, including 
the function of allocating and supplying production 
means, the function of examining and approving exploit- 
ative projects, and so on, have been defined for the time 
being as the functions of various service entities. More- 
over, some 210 functions that should have been defined as 
the functions of enterprises and economic entities, 
including the function of making operational decisions, 
the function of arranging for routine production activities, 
the function of transferring and distributing cadres as well 
as staff and workers, the function of paying wages and 
bonuses, and so on, have been wholly confirmed as enter- 
prise functions. As a result, all the new institutions with 
redefined and standardized functions can now operate at 
full capacity, free from such problems as overlapped 
functions, internal wranglings, lack of functions, and so on. 


Xixian County has significantly raised its administrative 
efficiency since the aforementioned new institutions went 
into operation. In the past, a project had to be approved by 
both the planning commission and the economic commis 
sion, and had to be funded by the Finance Commission 
before its construction actually started. Due to the com- 
plex and difficult procedures, and a large number of 
intermediate knots among the three commissions, it 
always took a year or more before the construction could 
be started. Now the newly established Economic and 
Planning Commission has reduced the number of leaders 
from the three former commissions from 13 to four, the 
number of sections in the three former commissions from 
13 to eight, and the number of deputy section chiefs from 
the three former commissions from 3$ to 18. The decrease 
in the number of intermediate knots has resulted in 
speedier operation and higher efficiency. Problems can 
= be settled by one executive meeting of the office 
irectors. 


The newly established Urban Construction, Land, and 
Environmental Protection Commissions now join hands 
in formulating housing estate construction plans and 
making decisions on building new residential districts, and 
employ such new methods as issuing the land utilization 
certificate and the property certificate at the same time, 
with the result that administrative efficiency has been 
raised to a significant extent. Some of the procedures, 
which used to take several days to complete, can now be 
completed in less than one hour, For instance, the selection 
of a site for the county Animal Husbandry, Industry, and 
Commerce Center had been delayed for a year and a half. 
After the new institutions went into operation, the 
problem was resolved in the short space of 15 days. 


To adhere to the —- of separating the functions of 
the government from those of the enterprise, Xixian 
County has taken the following four specific steps to 


separate the functions of the government from those of the 
enterprise in the light of the actual local conditions with an 
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eye on transforming the government departments into 
various service entities or economic entities: The functions 
of the government and those of the enterprise within the 
Water Conservancy and Water and Land Preservation 
Bureau as well as within all its affiliated institutions, 
including the Farmland Capital Construction Service 
Center, the Human and Livestock Drinking Water Service 
Center, and various other economic entities were sepa- 
rated. The former Industry Bureau was abolished, its 
adrvinistrative functions were transferred to the newly 
established planning and economic commission, and its 
other functions were delegated to the enterprises con- 
cerned. Some service entities within certain commerce and 
agriculture departments were allowed to “operate with the 
support of the same staff, but under two different sign- 
boards” to exercise certain government-endowed admin- 
istrative functions for the time being, and gradually sepa- 
rate their own functions from those of the government 
after having enhanced their own economic strength and 
disentangled themselves from the state finance. All the 
newly established economic entities without administra- 
- functions were allowed to operate as freely as enter- 
prises. 


V, 


The key to streamlining institutions and laying off redun- 
dant personne! lies in a outlets for redundant cadres. 
The method employed by Xixian County is “to dig canals 
first and let in water later,’ which means first and fore- 
most, to smooth out the principal channel for exploitative 
production by setting up exploitative service entities so as 
to create jobs for redundant cadres, and then guide them to 
enter appropriate sectors in light of their own professional 
skills and individual demands, as well as the needs of 
reform. Facts have proven that this method is conducive to 
a gradual progress, a wholesale transfer, and a peaceful 
transition and capable of easing psychological pressure on 
the part of the redundant cadres and smoothly placing 
various new institutions into their operational orbits, thus 
securing the smooth progress of institutional reform. 


To reduce friction among different departments and areas 
in the course of structural reform, Xixian County has tried 
to ensure a gradual progress by first allowing different 
institutions to “operate with the support of the same staff 
but under different signboards." For instance, while oper- 
ating under the signboard of an economic exploitative 
service entity, a former administrative institution can still 
retain its old signboard. By so doing, the former adminis- 
trative institution can succeed in transforming its functions, 
manpower, and material resources into the exploitation and 
service fields, and converging with the new structure. The 
former administrative institution will only take down its old 
signboard and cease being a government institution after 
having strengthened its own economic strength and become 
financially independent. 


Moreover, Xixian County has adopted a policy of “three 
no changes" to facilitate the flow of office cadres to various 
economic entities and the flow of county cadres to various 
townships and towns. In accordance with this policy, 
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before being disentangled from the state finance depart- 
ment, all the cadres, as well as staff and workers, will still 
retain their former administrative ranks, positions, and 
official sources of income and expenditure and will be 
ranked and titled as cadres, staff, and workers in other 
administrative departments. This policy has relieved 
cadres of their worries and has been hailed by cadres as a 
“safety belt” or a “safety helmet.” 


Although the reform of Xixian County is still at the 
primary stage and has to be refined, improved, and 
probed, it has attested to the correctness of the proposition 
that reform also aims at liberating productive forces. This 
year, Xixian County is expected to reap an unprecedent- 
edly high agricultural output, a higher industrial and 
commercial output value, and turn over more profits and 
taxes to the state than the previous year. What is more 
significant is that its reform has not only pushed ahead 
with its economic growth, but also transformed its people’s 


concepts. 


MOFERT Reports Increase in Labor Exports 


OW04 12043092 Beijing XINHUA in English 0414 
GMT 4 Dec 92 


[Text] Beijing, December 4 (XINHUA)}—China’s labor 
exports have been on the rise this year, and officials claim 
they will not create population strains for the importing 
nations or regions. 


From January through October, China dispatched 128,000 
workers overseas, an increase of 40 percent over tiie 
corresponding period in 1991, according to statistics from 
the Ministry of Foreign Economic Relations and Trade 
(MOFERT). 


A total of 7,000 contracts worth 975 million U.S. dollars 
were tied down in the first 10 months. The total value is close 
to the | billion U.S. dollars earned for the whole of 1991. 


MOFERT officials said labor contractual value has grown to 
account for 15 percent of China’s total overseas business, 
which also includes engineering and investment. 


The three leading markets for Chinese workers are Hong 
Kong, Macao and the Commonwealth of Independent 
States. 


MOFERT officials said that breakthroughs have been 
made toward sending laborers to the United States. So far, 
there are about 5,000 Chinese workers on Guam and a few 
other Pacific islands. 


Japan, Singapore, South Korea and Spain are among the 
new magnets for China’s labor exports, MOFERT officials 
said. 

They forecast that Chinese workers in South Korea will top 
1,000 this year, starting out from scratch. 


Bolstering the momentum of Ch..na’s labor exports has 
been a steady growth in the export of mariners. 


The first 10 months saw 12,000 mariners on 140 million 
U.S. dollars worth of contracts shipped overseas. 
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Moreover, there are about 8,000 Chinese seamen working 
on fishing vessels overseas. 


Mainland mariners have even worked aboard Taiwan’s 
ships, sources said. 


“Chinese workers will not seek to linger in their destina- 
tion countries or regions after their contracts expire,” said 
Chen Yongcai, director general of the Foreign Economic 
Cooperation Department of MOFERT. 


In another development, overseas businesses committed 
37 billion U.S. dollars for 33,688 projects in the first 10 
months this year to China, compared to 11 billion for the 
whole year of 1991. 


Actual input of overseas capital in the January-October 
period reached 7 billion U.S. dollars, nearly doubling the 
figure of 3.9 billion for all of 1991. 


MOFERT officials predicted that more overseas invest- 
ment will flow in towards the end of this year, as a number 
of major projects are likely to be approved. 


Fair Replaces Light Industry Ministry Meeting 


OW0212112792 Beijing XINHUA Domestic Service in 
Chinese 1150 GMT 27 Nov 92 


[By correspondent Zhou Liang (0719 0081)) 


[Text] Beijing, 27 Nov (XINHUA)}—The Ministry of Light 
Industry has decided to cancel this year’s national meeting 
of light industry department heads and plans to replace it 
with a national light industry fair. 


During a briefing Light Industry Vice Minister Yu Zhen 
said: To implement the 14th CPC National Congress 
guidelines and to change government functions around the 
goal of developing a socialist market economy, the Min- 
istry of Light Industry should transform its old substantial, 
one-on-one, direct administration into one which provides 
overall planning, policy guidance, information, organiza- 
tional support and coordination, services, and inspection 
and supervision, thus turning itself into a ministry which 
actively works to create a good external environment for 
enterprises. 


Earlier the ministry had already undertaken active efforts 
in exploring ways to transform government functions. Last 
September, it issued the “Guide for Reorganization, 
Transformation, and Investment” of five industries— 
household ceramics, bicycles, sewing machines, pulp and 
paper making, and air-conditioners—with good results. In 
addition to this, in the future they will organize order- 
placing meetings and fairs, will coordinate efforts to estab- 
lish specialized markets, and will guide enterprises to 
produce according to market demands. 


According to the briefing, past meetings of light industry 
department heads served many functions, but they did 
have some elements of administrative intervention. At the 
third national light industry fair scheduled for 6 
December, speeches on experiences—the main feature of 
the past—will be replaced by displays of goods and on- 
the-spot exchanges; this will be a fair where the goods on 
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display are the instruments for exchange between depart- 
ments and localities. All groups from localities partici- 
pating in the fair in Beijing will be led by a department 
head. During the fair, the Ministry of Light Industry will 
sponsor a forum to review experiences and make work 
arrangements for next year. 


It has been learned that 105 exhibiting groups representing 
2,000 enterprises will take part in the large-scale fair. All of 
them are first-grade state enterprises, each with an annual 
export exceeding $5 million and a ranking among the top 
five in their respective trades in terms of economic effi- 
ciency. By and large, they reflect the progress achieved by 
light industrial departments in 14 years of reform and 
opening up. During the exhibition there will be transfers of 
scientific and technological advances. Sales and office 
managers from the nation’s 150 large and medium mar- 
kets, as well as representatives from some 200 foreign 
organizations, will be invited to conduct on-the-spot busi- 
ness negotiations and place orders. There will also be sales 
of brand-name, top-quality, and special light industrial 
products. 


Yu Zhen said: The fair should serve as a bridge and 
medium between enterprises and the market; should help 
promote application of new technologies and development 
of new products; and should help facilitate the integration 
of production, supply, and marketing. At the same time, 
we should make Chinese products better known abroad 
and push forward the development of a more export- 
oriented light industry. 


Mandatory Electrical Products Control Announced 


OW0312130592 Beijing XINHUA Domestic Service in 
Chinese 1044 GMT 23 Nov 92 


[Text] Beijing, 23 Nov (XINHUA)}—Eleven departments, 
including the State Bureau for Technology Supervision 
and the Ministry of Machine-Building and Electronics 
Industry, recently issued a joint circular calling on all 
localities and departments to carry out mandatory control 
on electrical products requiring safety certification. Prod- 
ucts without safety certification will not be allowed to be 
shipped, sold, imported, or used. 


The circular announced the first batch of electrical products 
which are subject to mandatory control, such as electric 
current leakage protectors, DZ15 series plastic-shelled cir- 
cuit breakers, circuit breakers used in homes or other 
similar places, rubber-insulated soft cable with rated volt- 
ages of 450/750 volts and below, polyvinyl chloride (PVC)- 
insulated wire or cable and shielded cable with rated volt- 
ages of 450/750 volts and below, power cable and wire with 
rated voltages of 0.6/1 kilovolts and below for use in vessels, 
electric arc soldering machines, electric tools, refrigerators, 
electric fans, room air conditioning units, television 
receivers, recording machines (including stereo systems and 
karaoke machines). 


The circular stipulates that while inspecting for the safe use 
of electricity, power and labor departments should 
strengthen supervisory inspection in accordance with the 
circular within the area of their authority. The State 
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Council’s departments in charge of various industries 
should supervise the earnest implementation of the safety 
regulations by enterprise units of the relevant industry. 
Technical supervision departments at all levels should 
investigate and punish enterprise units who ship and sell 
electrical products which have no safety certification, fail 
safety certification, or do not meet the requirements for 
safety certification marking in accordance with the rele- 
vant stipulations of “The PRC Regulations for the Admin- 
istration of Product Quality Certification.” All units are no 
longer allowed to carry out paid tests and inspections. 
Uncertified electrical products procured by sales units 
prior to the release of this circular are allowed to be sold 
and used within two years from the release of this circular, 
provided safety and quality can be assured. 


Bohai Self-Financed Gas Field Begins Operations 
HK0212122592 Beijing CHINA DAILY in English 2 
Dec 92 p 2 


[By staff reporter Chang Weimin: “Operation Starts in 
Self-Financed Offshore Gas Field”’} 


[Text] China’s first self-financed offshore gas field has 
gone into full operation in the Bohai Sea, near the north- 
eastern province of Liaoning. 


Officials and entrepreneurs from the Bohai Oil Corpora- 
tion, a subsidiary of the China National Offshore Oil 
Corporation (Cnooc), said the encouraging achievement 
means independent offshore natural gas development has 
entered a new era. 


Cnooc has joined with foreign firms for years to develop 
most of its offshore gas fields. It has also set aside a few 
other areas with a view to single-handedly developing 
possible oil and gas reserves. 


Now the Jinzhou 20-2 Field has gone into production and 
other solely Cnooc-financed gas development projects will 
follow before long, the official said. 


According to Cnooc, daily gas production at the Jinzhou 
20-2 Field is 1.5 million cubic metres. 


In full operation are three offshore platforms—two for 
production and the third as the workers’ living quarters— 
and also an onshore gas treating plant. 


The plant, eight kilometres away from the city of Jinxi in 
Liaoning, is capable of handling 1.4 million cubic metres 
of gas and 430 tons of condensate a day. 


Daily output of the plant includes '.22 million cubic 
metres of pure gas and 103,000 cubic metres of ethane. 


Through 46 kilometres of underwater pipelines, natural 
gas and condensate produced in Jinzhou 20-2 are carried 
to the gas treating plant, from which point gas and chem- 
icals are transported to Jinxi, where a petrochemical plant 
is located. 


The petrochemical plant is expected to go into production 
soon. 
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Facilities at the gas field, discovered in the mid-1980s, and 
the gas treating plant were designed by the Bohai Oil 
Corporation. 


The project also includes an underwater telecommunica- 
Total investment in the offshore platforms, underwater 


pipelines and onshore gas treatment plant is some $173 
million. 


In another development, a gas field in the South China 
Sea, called Ya 13-1, which was appraised as being the 
largest of its kind in China, went into full development last 
week. 


The field is located 800 kilometres southwest of Hong 
Kong. 


An agreement on the development was signed last week in 
Shenzhen by Cnooc, the U.S. Atlantic Richfield Company 
(Arco) and the Kuwait Foreign Petroleum Exploration 
Company, which have co-operated on the field since 1982. 


The annual production capacity of Ya | 3-1 was planned at 
3.4 billion cubic metres of gas. Stable output of that 
amount is expected to continue for 20 years. 
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Of the planned output, 2.9 billion cubic metres are to be 
tunneled to Hong Kong through underwater piplines for 
electricity generation and the rest will be used by Hainan 
Province. 

The contract on the gas supply project was signed earlier 
this year. The companies buying the gas include Hong 
Kong’s China Light and Power Company and Exxon 
Energy Ltd, which will build a power plant and related 
facilities using billions of U.S. dollars. 


The Ya 13-1 deposit is said to contain 100 billion cubic 
metres of gas. Gas reserves in the South China Sea are 
estimated at 4,000 cubic metres in total. 


Cnooc officials say they also hope large gas fields will be 
discovered in the East China Sea through joint efforts with 
foreign oil firms. 


Cnooc solicited international bidding for petroleum explo- 
ration and development in the East China Sea earlier this 
year. 


At least 60 foreign oil firms have applied to explore and 
develop petroleum in this area. 


The round of bidding, the fourth held by Cnooc, is 
expected to conclude in 1993, with exploration due to start 
in 1994. 
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East Region 


XINHUA Head Notes Role of New Anhui Paper 


OW04 12124392 Hefei ANHUI RIBAO in Chinese 20 
Nov 92 p 1 


[Text] Prior to the launching of XIN AN WAN BAO [New 
Anhui Evening News], an ANHUI RIBAO reporter made 
a special trip to Beijing to call on the president of 
XINHUA NEWS AGENCY, Mu Qing, a veteran of the 
press. Mu Qing was very pleased to learn that Anhui will 
launch a province-based nationally focussed, large-scale 
general evening paper. While leafing through a trial edition 
of XIN AN WAN BAO, he inquired about the guiding 
thoughts of the paper. 


Comrade Mu Qing was very pleased to see the pictures of 
Comrade Deng Xiaoping taken in Bengbu on the way back 
from his tour of southern China featured on one page. He 
said: Bengbu is my birth place. I even attended the then 
Bengbu Jianghuai Middle School for about a month. When 
I have the time, I will certainly visit Bengbu again and view 
Huangshan Mountain. After browsing through a few pages, 
he nodded and said: “Yes. This is the way it should be 
done, so that the people will love to read it.” 


Speaking on the aim of XIN AN WAN BAO, Mu Qing 
earnestly advised that an evening paper must strive to be 
close to the masses and their daily life. A major issue 
worthy of an evening paper’s attention is that it should 
focus on improving the overall quality of our nation. Mu 
Qing said: During my visit to Japan two years ago, the 
general manager of Matsushita Company asked me to 
leave a few words and I wrote “Trustworthiness Brings 
Prosperity.” Trustworthiness is neccessary in doing busi- 
ness Or running an enterprise. I believe trustworthiness is 
also required in other endeavors. This is a moral issue. An 
evening paper has the responsibility and obligation to 
vigorously enhance the accomplishments of the masses in 
various fields, and only then can we be close to the masses 
and yet not deteriorate into vulgarity. I hope that the XIN 
AN WAN BAO will work hard in this area and bring out its 
own uniqueness. 


As he finished talking, Mu Qing raised his pen and wrote 
down his heartfelt hope and advice: “Improve the quality 
of the masses, bring out the uniqueness of XIN AN WAN 
BAO.” 


Correction to Item on Jiangxi Secretary 
HK0212110292 


The following correction pertains to the item headlined 
“Jiangxi Secretary on People’s Armed Police Force” pub- 
lished in the | December China DAILY REPORT on page 
4l: 

Make headline of item read: Jiangxi Secretary on People’s 
Armed Forces Department (correcting name of body); 


Column one, first paragraph, first sentence make read: 
...bodies of the People’s Armed Forces Department units 
at the.... (correcting name of body; correction pertains to 
all subsequent references) 
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Shandong Secretary Speaks at Constitution Rally 
SK04 12023692 Jinan Shandong People’s Radio 
Network in Mandarin 2300 GMT 3 Dec 92 


[Text] The Shandong Provincial and Jinan city authorities 
held a grand rally on the afternoon of 3 December to mark 
the 10th anniversary of the promulgation of the constitu- 
tion. Jiang Chunyun, secretary of the provincial party 
committee, gave an important speech entitled: Take the 
Guidelines of the 14th CPC Congress as Guidance and 
Further Promote the Enforcement of the Constitution. 


Comrade Jiang Chunyun’s speech was composed of four 
parts: (1) It is imperative to unswervingly adhere to the 
party’s basic line consisting of one central task and two 
basic points when studying and enforcing the constitution; 
(2) It is imperative to conscientiously strengthen the 
socialist democracy and legal system when studying and 
enforcing the constitution; (3) It is imperative to actively 
promote the political reform when studying and enforcing 
the constitution; and (4) It is imperative to resolutely 
defend the authority of the constitution when studying and 
enforcing the constitution. 


Jiang Chunyun said: Over the past 10 years since the 
current constitution was promulgated and put into effect, 
Chinese people, under the guidance of the party's basic 
line, have upheld the basic principles and systems stipu- 
lated by the constitution, persisted in reform and opening 
up, and continuously liberated and developed productive 
forces, thus winning the tremendous achievements in 
China's two civilizations which attract worldwide atten- 
tion. Like elsewhere in the country, Shandong witnessed 
the fastest and best development in the economy and other 
undertakings in this period, people's sense of respect for 
laws and the legal system was notably enhanced, their 
enthusiasm for participating in and discussing state and 
government affairs soared to an unprecedented high, and 
the practice of managing administrative affairs, running 
villages, plants, and schools, exercising management, and 
making decisions according to law became more pre- 
vailing. People throughout the province are implementing 
the guidelines of the 14th CPC Congress and the guidelines 
of the ninth enlarged plenary session of the fifth provincial 
party committee, making earnest efforts to carry out 
practical work, paying close attention to implementation 
of work, and working hard to successfully attain the grand 
goals put forward at the 14th CPC Congress. Faced with 
the new situation and new tasks, we should further study 
and publicize the constitution, enforce it in a comprehen- 
sive manner, and mobilize the people throughout the 
province to continuously push forward the great cause of 
reform, opening up, and modernization drive as required 
by the constitution. 


Jiang Chunyun said: China’s constitution provides a basic 
legal guarantee for reform and opening up. In our current 
effort to greatly develop the socialist market economy, it is 
more necessary for us to give full play to the role of the 
constitution as a guarantee. The market economy itself is a 
economy ruled by law. China's current constitution is the 
legal guarantee for establishing the socialist market 
economy system, and the establishment and operation of 
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the socialist market economy system should comply with 
the basic principles defined by the constitution. 


Jiang Chunyun pointed out: Socialist democracy and legal 
system constitute an inseparable whole. A sound socialist 
legal system requires that fairly complete laws be formu- 
lated and that all laws be abided by most extensively and 
enforced most strictly. At present and for some time to 
come, we should conscientiously improve the legal system 
in line with the requirement put forward by Comrade 
Deng Xiaoping for attending to construction and reform 
on the one hand and the legal system on the other hand so 
rn ne eae 


Jiang Chunyun pointed out: The | 4th CPC Congress put in 
an important position the acceleration of the political 
reform in line with the requirement for democracy and 
legal system. An important aspect in the enforcement of 
the constitution is to fully develop the superiority of the 
system of People’s Congress and ensure the performance of 
the functions of People’s Congress. The supervision of 
People’s Congress is exercised on behalf of the people and 
is conducive to improving the decisionmaking systems, 
reducing mistakes, preventing and eliminating corrupt 
phenomena, and operating state organs in a highly efficient 
and reasonable manner. The supervision of People’s Con- 
gress should be focused on the central task of economic 
construction, and its quality should be effectively 
improved. We should further improve the system of mul- 
tiparty cooperation and political consultation under the 
leadership of the Communist Party; persist in the princi- 
ples of long-term coexistence, mutual supervision, treating 
each other with all sincerity, and sharing weal and woe; 
and develop the positive role of the political consultative 
conference system in facilitating reform and opening up 
and in accomplishing the modernization drive. 


Jiang Chunyun emphasized that the constitution is the 
basic law of our country. He urged: All organizations and 
citizens should abide by the constitution and laws equally 
without exception; all the deeds that viojate the constitu- 
tion and laws should be investigated; all party organiza- 
tions and party members should have high initiative in 
abiding by the constitution and regard it as the basic 
requirement of their activities; and party members who 
violate administrative discipline and state laws should be 
held responsible according to administrative disciplinary 
actions and laws. Only in this way can we make sure that 
the Constitution and laws are respected and enforced 


throughout society. 
’ 


Li Zhen, chairman of the provincial people's congre€ 
Standing Committee, chaired and addressed the rally. 
More than 1,500 persons attended the rally. They were 
provincial and Jinan city leading comrades, including 
Zhao Zhihao, Gao Changli, Ma Zhongcai, Li Chunting, Li 
Zichao, Tan Fude, Dong Fengji, Lu Hong, X4 Jianchun, 
Lin Ping, Yan Qingging, and Lu Maozeng; as well as 
cadres at and above the section level of provincial depart- 
ments, colleges and universities in Jinan, and Jinan City. 
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Entrepreneurs Staying in Shanghai To Make 
Money 


HK0312031192 Beijing CHINA DAILY in English 3 
Dec 92 p 6 


[By Chen Cui: “Seeking Fortune in Own Backyard”) 


[Text] The consulates of the United States, Japan and 
Australia in Shanghai are now quiet. 


But one or two years ago, crowds gathered outside these 
consulates, all people wanting to apply for visas to make 
their dreams of going abroad come true. 


Statistics from Shanghai Municipal Public Security Bureau 
show that the number of Shanghai residents applying for 
visas dwindled in 1992. 

What happened? 

A graduate student of Fudan University gives us some 
explanation. 


He had collected 50,000 yuan ($9,090) to go abroad, swt he 
suddenly changed his mind and instead opened a con- 
sulting company in Shanghai with his frends. 


“Shanghai now has so many opportunities to earn money, 
why go abroad? It’s better for me to earn money in 
Shanghai than to have an illegal or temporary job abroad,” 
said the graduate. 


Shanghai, the financial and commercial hub of China, has 
lagged behind Guangdong Province in the past | 2 years for 
various reasons. 


In the late 1980s, the central government took steps to 
revive the splendidness of the former “Paris of the 
Orient.”” New projects were launched in the Pudong New 
Area in Shanghai, especially after Deng Xiaoping’s visit to 
the South in January, when he called for the Chinese to be 
bold and courageous in reform. 


The Nanpu Bridge was built across the Huangpu River—a 
bridge the locals had dreamed of for a long time—helping 
the development of Pudong. The first stock exchange 
centre opened in Shanghai in 1989, remoulding the city as 
a financial centre of China. 


Only in the first nine months of this year, 1,308 foreign 
investment projects for the Pudong area were approved, 
accounting for $2.27 billion, more than the total in the past 
12 years. 


Xiao Wang, a student in Shanghai International Studies 
University, had always strived to go abroad. But the 
experiences of some of his friends discouraged him. 


“Their life abroad is not so romantic as they imagined 
before going there. In the day, they have to go to the 
classes, and at night, they work at restaurants or other 
shabby places to make a living. Many of them stay abroad 
only to have a certain image,” Xiao Wang said. 


“In Shanghai, the situation is very promising. | can first 
work in the joint ventures to earn money, then if possible, 
I'll set up my own enterprise. After I've earned some 
money, I can also go abroad,” he said. 
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People of Shanghai are noted in China for their shrewdness 
and diligence. But a couple of years ago, they began to seek 
their fortunes abroad. A popular saying in Shanghai was: 
“If you want to be rich, go to Japan.” 

A survey showed that 300 students, most graduates of the 
10 key middle schools in Shanghai, tried to get visas rather 
en ee Ce 
1989. 


But the latest development in Pudong shows that the 
Shanghai people are rediscovering their old entrepre- 
neurial spirit. 

Liu, 30, who was a teacher before, opened his own business 
in 1985, and after doing business for several years in 
Shanghai and Guangdong, he has earned hundreds of 
thousands of yuan. 


“Go abroad? Why? I am doing well in Shanghai,” he said. 
In Shanghai, nearly all know the name of Millionaire Cai. 


Cai is famous in Shanghai's Bund for investing in the sto~k 
market. 


Six years ago, Cai went to Japan among the first batches of 
people from Shanghai. During the four years he stayed in 
Japan, Cai played the markets and got rich. 


“But the latest development of Shanghai will give me more 
opportunities to earn a lot of money, which is why | 
returned to my home city a year ago,” Cai said. 


His move home seems to have been as shrewd as his tnp to 
Japan—only in May, Cai got dividends of hundreds of 
thousands of yuan. 


Central-South Region 


ee New Real Estate 


HK0312014192 Beijing ZHONGGUO XINWEN SHE 
in English 1252 GMT 2 Dec 92 


[Text] Guangzhou, December 2 (CNS)}—Three new regula- 
tions came into force in Guangzhou yesterday aimed at 
reinforcing the administration of the real estate business. 

The regulations are “Provincial Regulations on the 
Administration of Advance Sales of Commodity Housing 
in Guangzhou”, the “Regulations on the Administration 
of the Implementation of Price Assessment of Real Estate 
in Guangzhou” and the “Provisional Regulations on the 
Administration of Real Estate Brokerage in Guangzhou.” 
In the case of advance sales of commodity housing, real 
estate development companies, including those solely 
funded by foreign businessmen, jointly funded by Chinese 
and foreign sides or run on a cooperative basis are required 
to have completed more than 20 percent of the gross 
investment in construction of the housing or to have 
finished the basic work on a single item under construc- 
tion. The companies will then be qualified to file an 
application with the administrative office for the real 
estate market of the municipal Bureau of Land for a 
“Permit on Advanced Sale of Commodity Housing” for 
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such transactions. During the trading, both the seller and 
the buyer have to sign the “Contract of Advance Sale of 
Real Estate” and follow the procedures including registra- 
tion, appraisal and identification with the Guangzhou 
Real Estate Exchange within 30 days after the signing of 
the contract. Otherwise, the transaction will not have the 
protection of law. 


In the event of a transfer of commodity housing in the 
wake of an anticipated sale, both parties involved in the 
transfer have to go to the real estate exchange to follow the 
necessary procedures and pay three percent cf the traded 
price as charges. Real estate developers are not allowed to 
undertake the procedures for a change of ownership of a 
particular unfinished flat. Commodity housing which has 
already been sold in advance before the implementation of 
the regulations may follow the previous regulations pro- 
vided that developers make a supplementary statement on 
the housing sold in advance to the real estate exchange for 
the record not later than February, 1993. 


The regulations state that the administration of price 
assessment of real estate as well as the admuinistraticn of 
brokerage involved in real estate transactions are to be 
carned out by the real estate exchange. 


Southwest Region 


Guizhou Secretary Addresses Constitution 
Meeting 

HK0312123992 Guiyang Guizhou People’s Radio 
Network in Mandarin 2300 GMT 28 Now 92 


[Text] The province and Guiyang city held a meeting to 
commemorate the |0th anniversary of the promulgation 
and implementation of the new Constitution yesterday 
morning in Guiyang. 


At the meeting, Comrade Liu Zhengwe: [provincial party 
secretary] made a speech entitled: “Strengthen Democracy 
and Legal System Building, and Ensure Smooth Develop- 
ment of Various Undertakings in Our Province.” 


Liu Zhengwei said: We gather to solemniy commemorate 
the 10th anniversary of the promulgation and implemen- 
tation of the new Constitution, and the purpose is to 
vigorously publicize and further implement the Constitu- 
tion, and strengthen democracy and legal system building 
to create a good and stable social environment for expe- 
diting the development of our province and to ensure and 
promote smooth development of various tasks in our 
province. 


Liu Zhengwei said: After the new Constitution was pro- 
mulgated, under the provincial party committee's leader- 
ship, and based on the principle of the state's Constitution 
and law, the provincial people's congress and its standing 
committee considered Guizhou's actual conditions, for- 
mulated a number of concrete implementation regulations 
on the state’s law for protecting citizens’ mghts, and a 
number of local laws on protecting citizens’ rights in the 
province. This enabled citizens’ nghts, which were stipu- 
lated by the Constitution and law, to have concrete and 
earnest protection. 
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accordance with the law, have exercised the rights 
entrusted to them by the Constitution and law in the areas 


situation of reform and opening up, to further implement 
the Constitution we must diligently grasp the following 
tasks: 


First, continue to study the 14th party congress documents, 
seriously understand their spiritual essence, and conform 
our thought to Comrade Deng Xiaoping’s theory of building 
socialism with Chinese characteristics. 


Second, according to the spirit of the | 4th party congress, 
strengthen the function of people's congresses and their 
standing committees, and let congress delegates better play 
their roles. 

Third, it is necessary to expedite legislation, especally 


building the socialist market economy system, and basing 
ourselves on stnct implementation of the Constitution, we 
must formulate and improve local laws for protecting our 
province's reform and opening up and for building the 
socialist market economy system. 


Fourth, it is necessary to continue to grasp propaganda and 
education on the legal system, the building of law enforce- 


ment teams, and implementation, inspection, supervision, 
and enforcement after laws are drafted. It is necessary to 
uphold the principle of doing two kinds of work simulta- 
neously and resolutely, strengthen our province's socialist 
spiritual civilization construction, and create a favorable 
environment for reform and development. 

Over 1,000 persons, including party and government 
leaders from the province and Guiyang, and personnel 
from party and government departments, attended the 
commemorative meeting. 


Tibet Meeting Marks Constitution Promulgation 
OW04 12104892 Beijing XINHUA in English 1008 
GMT 4 Dec 92 


[Text] Lhasa, December 4 (XINHUA)—Tibetan people 
believe that the Chinese Constitution has ensured the 
religious freedom, according to a symposium held here to 
mark the 10th anniversary of promulgation of the nation’s 
Constitution. 

The document was promulgated on December 4, 1982 
after approval by the fifth session of the Fifth National 


People’s Congress. 


REGIONAL AFFAIRS 31 


The symposium was attended by nearly 100 representa- 
tives from the regional people's congress, political consul- 
tative conference, justice institutions, religious organiza- 
tions, and education departments. 

The representatives said that the Constitution also ensured 
that Tibetans enjoy the same legal mghts as all others in 
China and promoted economic prosperity and social sta- 
bility in the autonomous region. 


The director of the Democratic Administrative Committee 
of Zhebung Monastery, Yexe Tandui, said most of the 
monasteries which were destroyed during the disastrous 
Cultural Revolution had been restored since 1978. 


“Our monastery has received more than |.43 million yuan 
from the central government for the restoring work,” Yexe 
said. “The Constitution has safeguarded freedom of reli- 
gion and the smooth running of all kinds of religious 
activities.” 

According to Yexe, Tibet has trained a great number of 
disciples of Tibetan Buddhism while all the monasteries 
have enrolled many young lamas since | 985. 


All the religious instruments and relics which disappeared 
during the Cultural Revolution have been returned to the 
monastenes. 

“Under the umbrella of the Constitution, people's reli- 


gious beliefs are respected and the Buddhists enjoy equal 
rights with the other people in Tibet,” Yexe said. 


North Region 


Hebei's Xing Chongzhi Stresses Overseas 
Propaganda 


SK04 12012392 Shijiazhuang Hebei People's Radio 
Network in Mandarin 2300 GMT 2 Dec 92 


[Text] The provincial party committee and the provincial 
people's government are meditating and making arrange- 
ments for the overseas propaganda work by putting the 
work in a more prominent position in order to accelerate 
the series of measures adopted by the province for reform 
and opening up and to coordinate all activities to improve 
the economy to a new level. 


Speaking at the just concluded work conference sponsored 
by the province were leading comrades from the provincial 
party committee and the provincial people's government, 
including Xing Chongzhi, Lu Zhuanzan, Ye Liansong, and 
Han Licheng. In their speeches they pointed out: Our 
province should carry out its overseas propaganda work in 
line with the center of economic construction. It should 
improve its work in this regard to a new level by closely 
coordinating the senes of important and major measures 
adopted for reform and opening up and by creating in a 
timely manner the favorable circumstance of international 
opinions. 


it was stated at the provincial work conference that such 
propaganda work represents the vanguard of opening the 
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province to the outside world and constitutes the impor- 
tant component of opening up. A new situation in large- 
scale opening up and development naturally requires the 
large-scale overseas propaganda work suitable to it. This 
means that efforts should be made to conduct the overseas 
propaganda work at multiple levels, in multiple forms, 
with multiple channels and all-out efforts, and in all 
directions. The province's overseas propaganda work was 
always weak in the past because of the blunted sense 
toward the work. The provincial leading comrades pointed 
out sharply that the weak sense toward the overseas 
propaganda work reflects to a great extent the frailness of 
opening up. The sealed-off and conservative sense cur- 
rently harbored by some comrades in our province, partic- 
ularly by some leading comrades, still poses a serious 
obstacle to the province’s economic development. We 
should be determined to deal with this problem. Our 
province officially established the bureau in charge of the 
overseas propaganda work in April this year; since then, 
there has been new improvement in the work. Governor 
Cheng Weigao recently and clearly stated that we should 
spare no heavy expenses to conduct the overseas propa- 
ganda work. There are materials that have revealed that 
the financial spending on the overseas work 
oe 160,000 yuan in 1991 to 500,000 yuan 
in 1993.? 


It was stated at the provincial work conference that based 
on upgrading the understanding, we should accurately find 
a position for the work in opening the province to the 
outside world in all directions. We should have the work 
promote the activities of the market economy and orient 
the work onto the track of the market economy as a whole. 
We should also integrate the market economy with the 
work and make both of them progress simultaneously. 


At the provincial conference on the work held from | to 2 
December, the participating representatives put forward 
specific measures with regard to enhancing leadership over 
the work, establishing related organs, and raising funds. All 
of these are aimed at enabling the world to understand 
Hebei and opening the province to the world. 


Attends Constitution Anniversary Rally 
SK04 12060992 Shijiazhuang Hebei People's Radio 
Network in Mandarin 2300 GMT 3 Dec 92 


[Text] On the morning of 3 December, the provincial party 
committee held a rally to mark the 10th anniversary of the 
promulgation of the Constitution at the auditorium of the 
No. | Workers Cultural Palace in the provincial capital of 
Shijiazhuang city and mobilized the people across the 
province to further study, observe, and safeguard the 
Constitution; further strengthen the building of socialist 
democracy and the legal system; conscientiously imple- 
ment the guidelines of the 14th CPC Congress and of the 
fifth plenary session of the fourth provincial party com- 
mittee; and accelerate the pace of reform, opening up, and 
economic construction. Guo Zhi, chairman of the provin- 
cial people's congress Standing Committee, presided over 
the rally. He said: This year the date 4 December marks the 
10th anniversary of the promulgation of our country’s 
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current Constitution. Over the past 10 years, the people 
across the province conscientiously studied, publicized 
and observed the Constitution under the leadership of the 
provincial party committee, and scored tremendous 
achievements in upholding the party's basic line; acceler- 
ating the pace of reform, opening up, and economic 
construction; strengthening the building of socialist 
democracy and the legal system; upholding and improving 
the people’s congress system; and building socialism with 
Chinese characteristics. 


Attending the rally were leading comrades of the provin- 
cial party committee, the provincial advisory commission, 
the provincial people's congress Standing Committee, the 
provincial government, the provincial committee of the 
Chinese People’s Political Consultative Conference, the 
provincial discipline inspection commission, the provin- 
cial military district, the provincial court, the provincial 
procuratorate, the army units stationed in Shijiazhuang, 
and Shijiazhuang Prefecture and Shijiazhuang city. Also 
attending were principal responsible persons of large enter- 
prises, colleges, universities and scientific and technolog- 
ical research institutes in the provincial capital, and cadres 
at and above the section level of provincial organs. 


Xing Chongzhi, secretary of the provincial party com- 
mittee, gave a speech at the rally. He calied for efforts to 
deeply conduct propaganda and education on the legal 
system with the Constitution as the nucleus in close 
connection with the study and implementation of the 14th 
CPC Congress guidelines. It is necessary to carry out this 
work deeply and solidly in line with the arrangements 
plans promulgated by the provincial party committee and 
the provincial government on 4 February in an effort to 
further enhance the sense of the Constitution and the 
consciousness of law among the broad masses of cadres. In 
conducting propaganda and education on the legal system, 
we must firmly cultivate the concept of upholding the 
party's basic line unwaveringly for 100 years and raise this 
concept to the height of observing or violating the Consti- 
tution, fully understand that all speeches and deeds that 
shake the party's basic line are acts violating the Constitu- 
ion, and make the building of the legal system serve the 
comprehensive and correct impl_.nentation of the party's 
basic line. 

In his speech, Xing Chongzhi also called for efforts to 
become familiar with, understand, and observe law, be 
good at using law as a weapon to promote work; strengthen 
local legislative work; promote the further establishment 
and improvement of the law and regulation system with 
the Constitution as the nucleus; realistically strengthen 
supervision over the implementation of laws; and further 
safeguard the sanctity of the Constitution and the law. 


Northeast Region 
Heilongjiang Cities Elect Congress Heads, 
Mayors 


Harbin Elects Leaders 
SK0412044492 Harbin Heilongjiang People’s Radio 
Network in Mandarin 1000 GMT 3 Dec 92 


[Text] (Ge Changyuan) was elected mayor of the Harbin 
city People’s Government at the seventh session of the 
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10th Harbin City People’s Congress, which was held on 3 
December. Meanwhile, Wang Rensheng was again elected 
chairman of the Harbin City People’s Congress Standing 
Committee. 


Hegang Elects Leaders 
SK0412054892 Harbin HEILONGJIANG RIBAO in 
Chinese 26 Nov 92 p 1 


[Text] Zhang Zhuyu [1728 3796 6877] was elected 
chairman of the city People’s Congress Standing Com- 
mittee, and Wang Yuchua [3769 1878 5478] was elected 
mayor of the city during the first session of the 11th 
People’s Congress of Hegang city held on 25 November. 


Jixi City Elects Leaders 
SK0412060892 Harbin HEILONGJIANG RIBAO in 
Chinese 26 Nov 92 p 1 


[Text] The two-day first session of the 10th Jixi City 
People’s Congress ended on 25 November. Cheng Zhongda 
[4453 0112 6671] was elected chairman of the city People’s 
Congress Standing Committee and Sun Yongliang [1327 
3057 0081] was elected mayor of the city. 


According to another source, the first session of the sev- 
enth Jixi City Committee of the Chinese People’s Political 
Consultative Conference [CPPCC] ended on 25 
November. Ma Dezhong [7456 1795 1813] was elected 
chairman of the city CPPCC committee. 


Yichun City Elects Leaders 


SK0412060092 Harbin HEILONGJIANG RIBAO in 
Chinese 26 Nov 92 p 1 


[Text] The election of the new officials of the People’s 
Congress and the Chinese People’s Political Consultative 
Conference [CPPCC] of Yichun city was completed a few 
days ago. Yin Tingwen [0603 1694 2429] was elected 
chairman of the Yichun City People’s Congress Standing 
Committee and Tang Yongxu [0781 3057 4872] was 
elected chairman of the city CPPCC committee. 


Sun Weiben Speaks at Constitution Rally 
SK0412023092 Harbin Heilongjiang People's Radio 
Network in Mandarin 1000 GMT 3 Dec 92 


[Text] The provincial and Harbin city rally on marking the 
10th anniversary of the promulgation of the constitution 
was held at the provincial exhibition hall on the morning 
of 3 December. Sun Weiben, chairman of the provincial 
people's congress Standing Committee and secretary of the 
provincial party committee, made a speech at the rally. 


He called on the people of all nationalities in the province to 
further study and propagate the constitution to promote the 
implementation of the constitution and to struggle for 
building socialism with Chinese characteristics. 

In his speech, Comrade Sun Weiben pointed out: To 
implement the constitution and fulfill the task of building 
socialism with Chinese characteristics, we must persist in 
the party's basic line for 100 years. To implement the 
constitution, we must further strengthen the building of 
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socialist democratic politics to create conditions for eco- 
nomic development. In building the socialist democratic 
policies, the most important thing is to persist in and 
perfect the People’s Congress system. Through profound 
propaganda and education, we should further enhance the 
people’s understanding of the People’s Congress system, 
and strengthen the people's consciousness in persisting and 
perfecting the People’s Congress system. At the same time, 
we should strengthen the legislative and supervisory func- 
tions of People’s Congresses and their Standing Commit- 
tees in line with the demands of the 14th CPC National 
Congress. We should also give full play to the role of 
people’s deputies, and build People’s Congresses and their 
Standing Committees into real organs of the state power. 
At the moment, we are carrying out the election of deputies 
to the next terms of People’s Congresses. We should elect 
those citizens who set an example in observing the Con- 
stitution and the laws, who conscientiously serve the 
people, who maintain close ties with the masses, who are 
able to represent the interests and will of the people, and 
who are able to participate and discuss political affairs, as 
people's deputies of all levels. In line with the principle of 
making state leaders more revolutionary, younger, better 
educated, and professionally more competent and with the 
policy of making state leaders have both ability and 
political integrity, we should elect those excellent elements 
who are acknowledged by the masses, set an example in 
executing the party's basic line, and have the courage to 
carry out reforms and pioneer the road of advance as 
members of leading bodies of local state organs of all 
levels. 


Sun Weiben said: To implement the constitution and 
fulfill the task of building the socialism with Chinese 
characteristics during the 1990s, we must strengthen the 
building of the legal system to escort the four moderniza- 
tions. First, we should attend to the legislative work by 
accelerating the pace of drawing up the province's eco- 
nomic laws. In strengthening the building of the legal 
system, we should not only pay attention to the drawing-up 
of laws, but also strictly observe laws and handle affairs in 
accordance with laws in order to give full play to the 
efficiency of laws. To this end, we must profoundly con- 
duct the education on laws and thoroughly solve the 
situation of laying emphasis on policies but not on laws, 
laying emphasis on the rule by men but not on the rule by 
laws, and laying emphasis on legislation but not on law 
enforcement. In particular, we should strengthen law 
enforcement and the supervision on law enforcement. 
Those people and deeds that seriously violate the laws 
must be severely dealt with according to laws, and should 
never make an exception. At present, in enforcing laws, we 
must correctly handle the relations between the case of 
being dare to try everything and go ahead and the case of 
handling affairs according to laws. In dealing with these 
two kinds of cases, we should persist in the line of seeking 
truth from facts and proceeding from the reality in doing 
everything. Of the explorations carried out in the process 
of reform and opening up, some may conflict with the 
present policies and regulations. Under such a situation, 
we should adopt relevant countermeasures in line with the 
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local situation to allow the explorations. However, those 
explorations of principle which seriously run counter to 
the constitution and laws should never have been allowed 
and tolerated. Those which run counter to the constitution 
and laws, which are unsuitable for reform and opening up, 
which fail to meet the demand of building the socialist 
market economy, and which hamper economic develop- 
ment should be cleared away rapidly. [words indistinct] 
Those laws and regulations which should be perfected, 
revised, and abolished should be do so in order to make 
laws and regulations serve economic development in an 
even better way. 


Attending the rally were more than 2,000 persons, 
including leading comrades of the province's party, gov- 
ernment, and military organizations, principal responsible 
comrades of various departments directly under the pro- 
vincial authorities, and principal responsible comrades of 
Harbin, Songhuajiang Prefecture, various universities and 
colleges, and scientific research institutes in Harbin. 
Seated on the rostrum were the provincial and Harbin 
leading comrades Shao Qihui, Xie Young, Tian Fengshan, 
Zhang Li, Tang Zuohou, and (Guo Changyou). The rally 
was presided over by He Shoulun, vice chairman of the 
provincial People’s Congress Standing Committee. 


Liaoning Secretary Speaks on Tertiary Industry 
SK0412062792 Shenyang Liaoning People's Radio 
Network in Mandarin 1030 GMT 3 Dec 92 


[Text] The three-day provincial conference on accelerating 
the development of the tertiary industry concluded today. 
Vice Governor Wen Shizhen chaired the conference. Quan 
Shuren, secretary of the provincial party committee, gave 
an important speech entitled: Take the Guidelines of the 
14th CPC Congress as the Guide To Accelerate the Devel- 
opment of Liaoning’s Tertiary Industry. He gave a further 
exposition on the important significance in accelerating 
the development of Liaoning’s tertiary industry. 
Comrade Quan Shuren said: Accelerating the develop- 
ment of the tertiary industry is a requirement and an 
important indication of the establishment of the socialist 
market economy system and also is the necessary choice 
in restructuring the economy. Undeveloped tertiary 
industry has brought many aftermaths to the entire 
economy. We had an easy time when we developed the 
product economy under the system of the planned 
economy. After reform and opening up were initiated and 
the commodity economy was developed, problems had 
been exposed, such as poor industrial efficiency, low 
commodity rate of agricultural products, clogged circula- 
tion, heavy financial burden, and great pressure on 
employment. Accelerating the development of the tertiary 
industry is the prerequisite for satisfying people's needs in 
their material and cultural life and for achieving a fairly 
comfortable life. It also is the objective in creating a good 
environment for opening to the outside world. 


Comrade Quan Shuren pointed out: When discussing the 
development of the tertiary industry, the provincial party 
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committee Standing Committee called for making break- 
throughs in eight aspects. We should abandon the unitary 
economic pattern and encourage the development of state, 
collective, private, and individual economies simulta- 
neously. We should encourage large and medium-sized 
enterprises to make use of their advantages to greatly 
develop the tertiary industry. A very important way to 
relocate the personnel laid off as a result of the transfor- 
mation of the functions of party and government depart- 
ments and institutions is through the development of the 
tertiary industry. We should allow enterprises engaged in 
the tertiary industry to merge those engaged in the sec- 
ondary industry which have suffered losses for so long and 
have to be closed down or suspended. Small and medium- 
sized enterprises engaged in the tertiary industry which 
have suffered losses may be either leased or contracted out 
to individuals or auctioned off. We should encourage the 
enterprises of various ownerships which are engaged in the 
tertiary industry to leave their cities or leave the province 
and even the country to develop large-scale commerce and 
large-scale business. We should have the courage to use 
foreign funds and new technology to improve the quality 
of our products and publicize them to others to fill the gaps 
in our products, technology, and trades. Our policies 
should be further relaxed. Governments should transfer 
power to lower levels to such an extent that no intervention 
is made. 

Comrade Quan Shuren concluded: Judging from the pro- 
vincial situation, the development of the tertiary industry 
is still uneven in different localities. Cities should map out 
development pians for a certain period in the future in line 
with their specific local conditions, and the plans should 
have their priorities and characteristics. We should pnor- 
itize development of the undertakings which are urgently 
needed in the national economy and people's livelihood 
and which serve production and people's everyday life, 
such as circulation, banking, post and telecommunication, 
communication, insurance, science and technology, infor- 
mation, and tourism. We should attach importance to 
developing the trades concerning the improvement of 
living standards and quality, including urban catering 
trades and various community services. 


Other provincial leaders attending the conference were Yue 
Qifeng, Wang Guangzhong, Xu Shaofu, Sun Qi, Zhang 
Guoguang, Ge Xifan, Li Jun, Zhang Rongmao, Shen Xian- 
hui, Yue Weichun, Gao Qingzhou, and Fu Jiayji. 


Liaoning Marks Tenth Anniversary of 
Constitution 

SK04 12062592 Shenyang Liaoning People’s Radio 
Network in Mandarin 1030 GMT 3 Dec 92 


[Text] The province and Shenyang city cosponsored a rally 
to mark the 10th anniversary of the promulgation of the 
current constitution :n Liaoning People’s Theater on the 
morning of 3 December. 


More than 2,000 people attended the rally. They were 
principal leaders of the provincial party committee, the 
provincial advisory commission, the provincial discipline 
inspection committee, the provincial People’s Congress. 
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the provincial government, the provincial committee of 
the Chinese People’s Political Consultative Conference, 
quarters of the armed police force, including Quan Shuren, 
Wang Guangzhong, Yue Qifeng, and Xu Shaofu; respon- 
sible comrades of various democratic parties; representa- 
tives of the personages of various circles; leaders of the 
relevant departments of Shenyang city; and veteran com- 
rades of the province and cities. Wang Guangzhong, 
chairman of the provincial People’s Congress Standing 
Committee, chaired the rally. Sun Qi, deputy secretary of 
the provincial party committee, made a speech at the rally. 
Sun Qi said: The fifth session of the fifth National People’s 
Congress, that was held on 4 December 1982, approved 
the current constitution. This symbolized the birth of a 
general constitution to administer the country under the 
new situation and promoted the construction of the legal 
system to a new stage. Over the past 10 years since the 
promulgation and implementation of the current Consti- 
tution, under the leadership of party committees at various 
levels, all localities of the province have conscientiously 
studied and disseminated the constitution, ceaselessly 
strengthened the sense of the constitution, handled affairs 
strictly according to law, and made outstanding achieve- 
ments. In the first five-year plan for popularizing the 
general knowledge of laws from 1985 to 1989, some 27 
million people across the province attended the study 
classes. All institutions of higher learning across the prov- 
ince and over 99 percent of the province's secondary 
schools started to open classes in laws. More than 98 
percent of the province's pupils have gained the rudimen- 
tary education on the general knowledge of laws from the 
ideological and moral character classes. The vast number 
of the citizens have strengthened the sense of comprehen- 
sive obligation. The vast number of cadres, particularly 
party and government leading cadres in Jinan, have 
strengthened the idea of relying not only on the party 
policies and but also on the state laws to manage the work 
of their departments, positively explored ways for han- 
dling affairs according to laws, and ensured to do admin- 
istrative affairs according to law. As of the end of 1991, 
eight city governments, 48 county and district govern- 
ments, and more than 50 percent of the large and medium- 
sized enterprises across the province have invited law 
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advisers. Thus, the laws and regulations have entered the 
policy decision spheres of the governments at various 
levels and the enterprises. This has helped create favorable 
conditions for administration and management according 
to laws. 


Sun Qi pointed out: Over the past 10 years since the 
promulgation and implementation of the constitution, the 
province has made gigantic achievements in building 
socialist democracy and politics. Statistics showed that 
through the election of the People’s Congresses, more than 
95 of the province's total voters joined the election and 
99.7 percent of the counties registered the highest voting 
rate. Over the past 10 years, the newly elected deputies are 
highly qualified, have better conditions, and gradually 
improve their ability in participating in and discussing 
political affairs. Increasingly more deputies were elected 
from the masses of various circles. Simultaneously, we 
should see that a considerable number of cadres and 
people still do not have a strong sense of laws or do not 
understand the guidelines of the Constitution. Some law 
enforcers violated the constitution in the course of enforce- 
ment. Cases of arbitrarily violating the rnghts of the citi- 
zens often took place. Some departments have paid more 
attention to departmental laws to the neglect of the funda- 
mental law. Some people also violated the state laws and 
the legal rights of the citizens to seck interests for their 
departments. These problems should be solved by consci- 
entiously implementing the Constitution and ceaselessly 
strengthening the setup of the socialist democracy and 
legal system. 


Sun Qi stressed: We should continue to deeply study and 
implement the constitution in the course of deepening 
reform, expanding the scale of open up, and speeding up 
the socialist modernization, and persistently regard the 
Constitution as the fundamental criterion for behaviors so 
as to better fulfill the strategic tasks as set forth in the | 4th 
CPC congress. We should further define the positions and 
functions of the state politics, economy, and social life: 
ceaselessly strengthen the people's awareness of the consti- 
tution and the legal system; firmly implement the guide- 
lines of the Constitution; concentrate energy on promoting 
the economic construction, and further strengthen the 
construction of the socialist democracy and politics 
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Official on U.S. Criticism of Exchange Rate 


OW0312142492 Taipei China Broadcasting 
———— News Network in Mandarin 2300 GMT 2 
y 


[From the “Hookup” program] 
ere ie Oe © Ce ety & Senees Aan 
has disagreed strongly with the U.S. criticism of our 
government's exchange rate intervention. On 2 December, 
he said the (word indistinct) depreciation of the New 
Taiwan dollar against the U.S. dollar showed the high 
degree of liberalization of our country’s foreign exchange 
market. In the meantime, an official at the Council for 
Economic Planning and Development said that it is unfair 
for the United States to accuse us of manipulating the 
exchange rate. When seen in the light of the collective 
intervention by members of the EC in exchange markets to 
avert monetary crisis, the allegation made by the U.S. side 
seems more like making a fuss over a trifling matter. 


Manipulation Claim ‘Untrue, Unfair’ 
— Taipei CNA in English 0810 GMT 4 


[Text] Taipei, Dec. 4 (CNA)}—The Central Bank of China 
(CBC) Thursday refuted United States accusations that the 
Republic of China [ROC] on Taiwan has manipulated the 
value of its currency for unfair trade advantages. 


In a meeting with James H. Fall, deputy assistant secretary 
of the U.S. Treasury Department, CBC Deputy Governor 
Yu Cheng said that the U.S. charge was 
“untrue and unfair.” Fall is currently on a visit here to 
attend the 16th joint conference of the ROC-U.S.A. and 
U.S.A.-ROC economic councils which ends Friday. 


This was the first face-to-face talks between ranking offi- 

cials of the two countries on currency issues since the U.S. 

Treasury released its semi-annual report Tuesday on for- 
cign exchange rates. 


to Fall certain facts and central bank policies to clarify its 
rejection of the U.S. Government allegation. 


ROC’s trade surplus with the U.S. has decreased a sharp 49 
percent in the past four years, from a record U.S.$16 
billion in 1987 to U.S.$8.2 billion last year, he pointed out, 
adding that the current account surplus also declined 33 


percent in the same period. 


He noted that the appreciation of the NT [new Taiwan] 
dollar against the greenback outpaced that of other major 
worid currencies, that market forces have gradu- 
ally dominated the Taipei exchange market. 


On Taiwan's huge foreign exchange reserves, which totaled 
U.S.$89.5 billion as of the end of September, Yu explained 
that the increased amount came mainly from interest 
income and profits incurred by the appreciation of the 
German mark and the Japanese yen against the U.S. 
dollar. The reserves, however, dropped to U.S.$83.9 bil- 
lion in late November, he added. 


FBIS-CHI-92-234 
4 December 1992 


All this shows that the ROC has not artificially lowered the 
NT dollar's value to gain unfair competitive advantages, 
he stressed. 


Currently, ceilings on foreign exchange liabilities are set at 
U.S.$19.2 billion, he revealed. But the liabilities amounted 
to U.S.$15.8 billion on Nov. 28, much lower than the 
ceilings, he said. 

In a new move to further liberalize the financial market 
here, the senior banker mentioned that the government 
re-opened the forward foreign exchange market in 
November last year. 


In addition, restrictions on inbound and outbound remit- 
tances were relaxed on Oct. 9, with individual annual 
ceilings being raised from U.S.$3 million to U.S.$5 mil- 
lion, he pointed out. 

The CBC has often provided detailed information on the 
country’s foreign exchange transactions to the U.S. Trea- 
sury, a move explicitly exhibiting the transparency of the 
foreign exchange market here, he elaborated. 


While noting that the U.S. allegation was a misunder- 
standing of ROC financial policies, he stressed that the 
government has adopted a floating foreign exchange rate 
system, in which exchange rates are decided by market 
supply and demand. 


Yu pledged that the CBC will regularly overhaul its 
remaining few capital controls in order to develop Taipei 
into a financial hub of the Asia-Pacific region. 


Fall, in a report to the joint economic meeting yesterday, 
warned that unless the ROC Government aggressively 
moves to invigorate the financial market, foreign investors 
will hesitate to come to Taiwan. 


Caria Hills Speaks at Joint Economic Conference 


OW0412033892 Taipei China Broadcasting 
Corporation News Network in Mandarin 2300 GMT 2 
Dec 92 


[From the “Hookup” program] 


[Text] Speaking at a joint conference of the ROC [Republic 
of China}-U.S. Economic Council on 2 December, U.S. 
Trade Representative Carla Hills pointed out that the 
United Siates welcomes the signing of a framework agree- 
ment on trade and investment between the ROC and the 
United States, and the formulation of powerful and effec- 
tive trade principles as a constructive tool for encouraging 
bilateral trade liberalization. She believes that joint coop- 
eration between the ROC and the United States will lead to 
a truly open trade system that will drive global economic 
growth. Following is a report by Huang Mei-cheng: 


[Huang] In her approximately 20-minute speech, U.S. 
Trade Representative Carla Hills expounded on bilateral 
relations between the ROC and the United States, eco- 
nomic cooperation, the Uruguay Round of trade talks, 
greater trade cooperation, and the establishment of trade 
links. Hills first pointed out that Taiwan is a place she 
wanted to visit before she landed the job of trade repre- 
sentative. She noted optimistically that trade between the 
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two countries would continue to grow, and that the United 
States would soon become the ROC’s largest foreign sup- 
plier. She expressed the belief that the exceptional compet- 
itiveness of U.S. industry in the areas of capital, equip- 
ment, power generation, electrical design, and engineering 
construction services will be helpful in the developmental 
stages of Taiwan’s Six-Year National Development Pro- 


gram. 


Regarding the exploration of economic cooperation, she 
stated that Taiwan’s recent role in the search for a trade 
system is one of the major challenges facing the ROC and 
the United States. She pointed to the necessity of following 
rational procedures with regard to Taiwan's entry into 
GATT. She added that Taiwan can hope to successfully 
gain GATT membership, thus creating economic and 
trade cooperation opportunities and entailing responsibil- 
ities that should not be neglected. 


[Begin Hills recording] Taiwan should no longer be forced 
or permitted to remain sient as new regional and multi- 
lateral trade associations take shape. [end recording] 


On the progress of the Uruguay Round of trade talks, Hills 
held that the successful conclusion of the Uruguay Round 
would bring greater benefits to Taiwan than to the majority 
of other regions in the world because it would expand 
Taiwans’s diplomatic opportunities. In addition, she also 
expressed the hope that the ROC and the United States 
would jointly promote regional trade liberalization. She 
particularly emphasized the wish to sign a bilateral frame- 
work agreement on trade and investment with the ROC, the 
formulation of a set of powerful and effective trade princi- 
ples by the American Institute in Taiwan and the the 
Coordinating Council for North American Affairs, 
including the protection of intellectual property nghts and 
[words indistinct}. She expressed the belief that the frame- 
work agreement would act as a constructive tool for encour- 
aging local trade liberalization, and that cooperation 
between the ROC and the United States would lead to a 
truly open trade system that would fuel global economic 
growth in the future. 


[Begin Hills recording] In our view, the Pacific Rim can 
best prosper by continuing to open its market and to 
promote trade growth both inside and outside the Pacific 
region. [end recording] 


Predeparture Statement Noted 
OW0312163592 Taipei CNA in English 1537 GMT 3 
Dec 92 


[Text] Taipei, Dec. 3 (CNA)}—US Trade Representative 
Carla A. Hills said Thursday that the best way to promote 
relations between the Republic of China [ROC] and the 
United States is for the two sides to increase trade and 
commercial exchanges between them. 


Hills, the highest-ranking US official to visit the ROC in 
13 years, made the remarks in a written statement is:ued 
prior to her departure from Taipei after ending a four-day 
visit. 
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She also expressed the hope that the Republic of China 
would give US firms fair chances to take part in the 
construction projects under the nation’s six-year national 
development plan. 


Hills arrived in Taipei on Nov. 30 for the 16th joint 
conference of the ROC-USA and USA-ROC Economic 
Councils, which opened here Wednesday. 


During her stay here, she also met with President Li 
Teng-hui, Premier Hao Po-tsun, Economics Minister Vin- 
cent C. Hsiao, Foreign Minister Chien Fu and other 
high-ranking officials to exchange opinions on relations 
between the two countries. 


When she met with several legislators on [words indistinct] 
in the morning, Hills expressed the hope that Taipei would 
soon allow rice imports from the United States [words 
indistinct] barriers and better protection of intellectual 
property rights. 


Before concluding her visit, Hills toured the six-year 
development plan exhibit in the company of Transporta- 
tion and Telecommunications Minister Eugene Chien. 


She told Chien that US firms are highly competitive and 
techically superior and “their strong participation in Tai- 
wan’s internal development program will clearly signal the 
strength of our relationships.” 


Hills’ Lack of ‘Frankness’ With Media Criticized 


OW0412052292 Taipei China Broadcasting 
Corporation News Network in Mandarin 2300 GMT 3 
Dec 92 


[From the “Hookup” program] 


[Text] After concluding a four-day visit, U.S. Trade Repre- 
sentative Carla Hills left the Republic of China [ROC] on 
the afternoon of 3 December. In a pre-departure statement, 
she said that the best way to promote friendship between the 
two countries would be to increase trade and commercial 
exchanges between the Republic of China and the United 
States. The statement also indicated the keen interest of 
American business people in our country’s Six-Year 
National Development Program. 


U.S. Trade Representative Carla Hills’ trip to Taipei-—an 
unprecedented visit to the ROC by a U.S. Cabinet 
member— conveyed a clear and powerful message that 
American business people are keenly interested in infor- 
mation relating to the Six-Year National Development 
Program. It was a visit that benefited both the ROC and 
the United States. Regrettably, the visit was marked by a 
lack of frankness [tan cheng] and respect [zun zhong] 
toward our media people. Let us view this matter from a 
different angle. Here is a report by Zhuang Huisheng: 


[Zhuang] The media devoted a considerable time to exten- 
sively covering U.S. Trade Representative Carla Hills’ 
visit to Taipei. In spite of the tiresome coverage process, a 
closer examination shows that media coverage of the visit 
was mostly insubstantial. One of the reasons is that 
reporters were not allowed to conduct clear or face-to-face 
interviews with Hills. Moreover, vicious competition for 
massive reporting between various media outlets led to 


38 TAIWAN 


hollow and dull reports, with the media repeating what 
little news was available to them. 


During her unofficial visit, Hills extensively called on our 
country’s high-ranking leaders at and above the ministerial 
level, including the president. However, she adamantly 
refused to meet with the press. Citing Hills’ refusal to grant 
interviews, the American Institute in Taiwan [AIT] barred 
reporters from interviewing Hills. Hills, however, spoke up 
during a tour of an exhibition on our country’s Six-Year 
National Development Program, in which she greatly 
touted American superior qualifications for participating 
in the program. This shows that Hills was only willing to 
say what was favorable to U.S. efforts to participate in the 
Six-Year National Development Program. Members of 
Taiwan's media pathetically wound up serving as the 
mouthpiece of the United States through their enthusiastic 
coverage of the event. 


In reality, Hills had the right to speak or refrain from 
speaking, and all the media had to do was to decide 
whether to cover the visit and whether to interview Hills. 
Although it may have earned the reporters plaudits for 
dedication, indiscriminate reporting may have failed to 
win the respect of the subject of coverage. The AIT issued 
press releases every day and refused to grant interviews. 
Nevertheless, these press releases only exhorted us to 
strengthen the protection of intellectual property rights, 
and contained publicity material on the quality of Amer- 
ican goods and other information. 


The visit was a concrete result of our country’s efforts to 
make progress in the diplomatic arena through the Six- 
Year National Development Program. Although there was 
nothing wrong with the visitor's promotion of her own 
business people, her treatment of the media as merely a 
mouthpiece was in bad taste. In assessing the visits of 
European and U.S. government ministers, our people 
should try to improve their understanding of the motiva- 
tions and nature of the visits and accord appropriate 
treatment. Failure to do so will perpetuate the vicious 
circle in which reporters who are too tired to contemplate 
will produce hollow and insubstantial reports for the 
consumption of their bewildered readers. 


Intellectual Property Rights Talks With U.S Open 


OW0412111692 Taipei CNA in English 0819 GMT 4 
Dec 92 


[Text] Taipei, Dec. 4 (CNA}—The ROC [Republic of 
China]- U.S.A. Intellectual Property Rights (IPR) consul- 
tative meeting opened Friday in Taipei. The meeting will 
run to Dec. 9. 


The ROC delegation is led by Lin Yi-fu, deputy director 
general of the Board of Foreign Trade of the Ministry of 
Economic Affairs, and Francis Ruzicka, director of Asia- 
Pacific affairs of the U.S. Trade Representative, heads the 
American delegation. 


During the meeting, both sides are expected to focus their 
discussion on three topics, namely, the protection of 
patents, medicines, and agricultural chemicals; parallel 
introduction of intellectual property; and computer soft- 
ware export examination. 
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Lin said the two sides would discuss computer software 
export examination on the first two days, and would start 
the discussion on the remaining issues on Dec. 7. 


Editorial Views Clinton’s Stand Toward Mainland 


OW0312122492 Taipei LIEN HO PAO in Chinese 25 
Nov 92 p 2 


{Editorial: “Will Clinton Soften His Attitude Toward 
Communist China?”} 


[Text] During his election campaign, U.S. President-elect 
Clinton fiercely criticized Bush’s compromise with Com- 
munist China and mentioned “the tyrants from Baghdad 
to Peking’”—a famous saying which placed the paramount 
leader of Communist China on a par with Husayn, and 
made people cherish the hope that he would take a tough 
stance toward Communist China if he won the election. 
However, recent information from the United States indi- 
cates that Clinton has softened his attitude toward Com- 
munist China. His talk about the Communist China issue 
during a visit to Congress sounds almost like Bush’s basic 
argument—unwilling to isolate Communist China. 


It is premature to jump to conclusions on Clinton’s policy 
toward Communist China until after his inauguration. 
However, after nearly half a century’s intercourse, there 
have been various subjective and objective factors as well 
as a process for the U.S.-Communist Chinese relations to 
take shape. Because people say that Clinton sent his 
personal envoy (Holbrook) to explain his campaign 
speeches to Communist China, we may reasonably assume 
that Clinton’s policy toward Communist China is 
restricted by certain historical considerations. Therefore, 
whatever personal views Clinton may have toward Com- 
munist China, the Clinton administration will still have a 
basic principle governing its policy toward Communist 
China. It is very hard for us to expect Clinton to adopt a 
completely different policy toward Communist China after 
he is inaugurated. This statement calls for observation and 
analysis from the following three aspects: 


1. Although the United States and Communist China 
continuously confronted each other for over 40 years, have 
conducted official contacts for over 30 years, and have 
established diplomatic relations for 13 years, the former 
has never gained any major concessions from the Commu- 
nist Chinese side during this time. Especially during the 
1950's and the 1960's, when the mighty U.S. 7th Fleet 
constantly patrolled the Western Pacific waters and posed 
a fatal threat to Communist China and Communist China 
had no nuclear weapons that it could use, Communist 
China never showed any sign of weakness to the United 
States. On the contrary, the United States had to rely on 
mediation by UN Secretary General Hammarskjold to ask 
Communist China to release detained U.S. pilots in early 
1955. During the climax of the “Great Cultural Revolu- 
tion” and the Vietnam war, instead of exerting pressure on 
Communist China, the United States very quickly 
returned a large number of mainland Chinese fishermen, 
who were considered Communist Chinese spies, together 
with their boats to Hainan Island from their detention 
place in Vietnam. These facts show the extent of the 
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United States’ toughness. It is not hard to imagine what the 
U.S. attitude toward Communist China will be, and how 
Communist China will react in the future. 


2. In view of the U.S. Democratic Party’s consistent 
attitude toward Communist China over the past few 
decades, it will be impossible for Clinton—who will rep- 
resent the Democratic Party as President of the United 
States—to deviate too much from the Democratic Party’s 
traditional stance. In the 1950’s and 1960's, the over- 
whelming majority of prominent figures in the political 
arena who advocated reconciliation with Communist 
China and demanded that the United States recognize 
Communist China were important figures within the Dem- 
ocratic Party, while the majority of those who advocated 
that the United States should continue to take a tough 
stand toward Communist China, and persisted in the 
traditional anticommunist stand, were Republicans. There 
had been no noticeable change in the policies of the 
different political parties until Nixon came to power and 
Kissinger took charge of U.S. diplomacy, but it was the 
Democratic Party’s President Carter who finally recog- 
nized Communist China and established diplomatic rela- 
tions with it by almost completely accepting its conditions. 
There is one point that we particularly cannot afford to 
overlook. When Clinton began pursuing his career in 
society, he was a member of the staff of the office of 
Senator Fulbright, who is from the same state as Clinton. 
Obviously, his being awarded a Rhodes scholarship to go 
to the United Kingdom for advanced study was vigorously 
supported by Fulbright. Anyone who knows a little about 
the U.S. political situation some 20-30 years ago should 
remember the compromising stand taken by Senator Ful- 
bright toward Communist China. With such a historical 
background, will Clinton run in the opposite direction to 
Fulbright’s consistent stand? And can he completely rid 
himself of Fulbright’s potential influence? 


3. Taking a realistic look at the political and economic 
relations between the United States and Communist 
China, we see that it is also impossible for Clinton to 
change the present situation. According to a recent report, 
as of the end of June 1992, the United States has over 
2,800 investment projects on Mainland China and has 
actually committed a total of $2.8 billion. Another $2.6 
billion in investments is under negotiation and will be 
most likely be committed. In respect of bilateral trade, last 
year’s total trade volume reached $25.26 billion. Though 
the United States suffered an unfavorable balance of trade, 
90 percent of the total quantity of U.S. wheat for export 
and 16 percent of the total output of phosphate fertilizer 
were shipped to Mainland China; commercial aircraft 
occupied an important share of the market on Mainland 
China; and a large portion of the products turned out by 
the more than 2,800 enterprises invested in by U.S. 
businessmen were shipped back to the United States for 
sale. Under the circumstances, how could the United 
States weaken her trade relations with Communist China? 
What actions could she take to force Communist China to 
accept U.S. demands? For instance, on the day after 
Clinton’s victory in the presidential election, Communist 
China made successive announcements on the purchase of 
2 million wheat [as published] from the United States. The 
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economies of the states in the central and western regions 
of the United States were greatly stimulated by the 
announcements. If the United States imposes restrictions 
on trade with Communist China, which country can 
immediately take its place? 


We may know from the above that current U.S.-Communist 
Chinese relations are mutually restrained and mutually 
supplemental. Though differences and contradictions exist 
between the two sides and although they are dissatisfied 
with each other’s actions, they rely on each other and deeply 
feel that they have no alternative. The best counterbalance 
that the Clinton Administration will most probably use to 
apply pressure to Communist China in the future is the issue 
of most-favored-nation status. However, since no U.S. 
administration has ever gained the upper hand over Com- 
munist China, and since no U.S. President has ever exerted 
obvious influence over Communist China no matter 
whether the two countries were engaged in hostilities or in 
the process of conciliatory intercourse—as was the case over 
the past few decades—we do not think that any US. 
president, or any U.S. secretary of state, will take a tough 
stand to change the basic relations between the United 
States and Communist China in the foreseeable future. 


Ministry Declines To Comment on Submarine 
Purchase 


OW0412083892 Taipei CNA in English 0756 GMT 4 
Dec 92 


[Text] Taipei, Dec. 4 (CNA)}—The Defense Ministry 
Thursday declined to comment on reports that the 
Republic of China [ROC] plans to buy 10 non-nuclear 
submarines worth up to US$5 billion. 


“It is our established policy not to comment on our arms 
purchase reports,” a ministry spokesman said. 


The DEFENSE NEWS, a U.S.-based weekly, reported in 
its Nov. 30- Dec. 6 issue that an American shipbuilding 
company may join European firms to bid for Taiwan's 
next major arms project—a plan to buy 10 non-nuclear 
submarines. 


The magazine quoted a “naval projection report” prepared 
by a Seattle-based maritime-consulting firm as reporting 
that Taiwan hopes to purchase 10 submarines before the 
end of the century as part of its efforts to beef up its naval 
defense capability. 


Mainland Urged To Sign Cross-Strait Ties Pact 


OW0412095192 Taipei CNA in English 0816 GMT 4 
Dec 92 


[Text] Taipei, Dec. 4 (CNA)}—The Straits Exchange Foun- 
dation (SEF) Thursday urged its Mainland Chinese coun- 
terpart again to sign an agreement soon to resolve certain 
technical problems arising from increased cross-strait 
exchanges. 


The quasi-official organization sent a letter to Peking’s 
Association for Relations Across the Taiwan Strait 
(ARATS) asking it to clear the way for the signing of an 
agreement on cross-strait document verification and com- 
pensation for lost registered mail as soon as possible. 
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The letter was a response to a recent ARATS suggestion 
that the two sides meet soon to “orally” express their 
separate definitions of “one China” as a prerequisite for 
signing such an agreement and to set an agenda for a 
summit meeting between the heads of the two organiza- 
tions authorized by their respective governments to handle 
cross-straits affairs. 


SEF said in its letter that it had informed ARATS repre- 
sentatives during a Hong Kong-round of talks between the 
two sides in mid-October of how Taipei authorities define 
“one China.” 


It is therefore not necessary for the two sides to meet again 
to issue “oral statments” expressing their own interpreta- 
tions of “one China,” SEF said. 


“But we sincerely hope that you'll inform us of your 
opinions on preliminary agreements reached in the Hong 
Kong talks on document verification and compensation 
for lost registered mail as soon as possible so that a final 
agreement could be signed to meet the demand of people 
on both sides of the Taiwan Straits,” SEF stressed. 


As to the proposed summit meeting between SEF ctairman 
Koo Chen-fu and his mainland counterpart Wang Daohan, 
SEF said it is still studying the proposal and will give an 
answer later. 


ARATS originally hoped that the unprecedented summit 
meeting could be held in late December, but SEF officials 
said earlier this week that the possibility for the proposal to 
be realized this year is slim. SEF hopes that an accord on 
several non-political cross-strait affairs could be signed 
before the Koo-Wang meeting. 


Task Force Sets South China Sea Policy 
Guidelines 


OW0412091592 Taipei CNA in English 0747 GMT 4 
Dec 92 


[Text] Taipei, Dec. 4 (CNA)}—The South China Sea task 
force in a meeting Thursday passed draft policy guidelines 
aiming to handle the island group disputes peacefully 
while pledging to protect the national territory from for- 
eign invasion. 

Other highlights of the draft guidelines include strength- 
ening the development of South China Sea natural 
resources, pushing for cooperation in the area, and safe- 
guarding the ecology. 


This was the first meeting since the ad hoc committee was 
formally established earlier this year. 


“With the China Sea’s status becoming increasingly impor- 
tant and its issues complicated, the task force is expected 
to assume a greater role,” said Interior Minister Wu 
Po-hsiung, concurrently convener of the committee. 


In addition to the ROC [Republic of China], Mainland 
China, Malaysia, Vietnam, the Philippines and Brunei 
have also made claims over the coral reef island group. The 
area is reportedly nich in oil reserves. 


The ROC has stationed troops and erected monuments on 
the Tungsha (Pratas) and Nansha (Spratly) islands. 
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Wu said the meeting was certainly a milestone in the 
enforcement of the South China Sea policy. 


Trying to redefine its role, Wu said the supra-ministerial 
task force would handle all South China Sea affairs with its 
decisions submitted to the cabinet for reference. 


A film on the South China Sea was first shown at the 
beginning of the meeting, followed by a report given by 
expert Yu Kuan-si on the international situations in the area. 


Yu recommended that Taiwan and Mainland China enter 
into civilian collaboration on South China Sea develop- 
ment. 


Committee member Ma Ying-chiu raised a motion sug- 
gesting that the ad hoc group confers every three months 
rather than every half year. Ma is also vice chairman of the 
cabinet-level Mainland Affairs Council. 


SRV To Open Representative Office ‘This Year’ 


OW0312151192 Taipei CNA in English 1446 GMT 3 
Dec 92 


[Text] Taipei, Dec. 3 (CNA}~Vietnam is expected to 
establish its representative office in the Republic of China 
[ROC] by the end of this year, a high-ranking Foreign 
Ministry official said Thursday. 


The official said the designate of Vietnam's first represen- 
tative to the Republic of China, Dao Duc ching, will arrive 
in Taipei on Dec. 8 to arrange for the opening of the office, 
which will be named the “Vietnamese Economic and 
Cultural Office.” 


Dao, formerly deputy director of Chinese affairs of Viet- 
nam’s Foreign Ministry, has been the key Vietnamese 
official involved in negotiations with Taipei on the estab- 
lishment of aviation links and exchange of offices between 
the two countries, he said. 


Vietnam also expects to open a branch office in Kaohsi- 
ung, southern Taiwan, according to the official. 


Lin Sui-chi, the first ROC representative to Vietnam, has 
left for Hanoi to establish a ROC representative office 
there, which will operate under the name of the “Taipei 
Economic and Cultural Office,” he said. 


Taipe: has already established an office in Ho Chi Minh 
City. 


— Comments on Trade Policy With Hong 
ong 

OW0412092092 Taipei CNA in English 0753 GMT 4 
Dec 92 


[Text] Taipei, Dec. 4 (CNA)}—Vice Economics Minister 
P.K. Chiang said Thursday the Republic of China's [ROC] 
trade policy towards Hong Kong will not be affected by the 
mounting confrontation between Peking and Hong Kong. 


Chiang said the ROC Government has been pragmatic in 
carrying out its relations with Hong Kong. Taiwan's busi- 
ness and industry sectors have been closely cooperating 
with their Hong Kong counterparts. 
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The government has reiterated its stand not to withdraw 
its economic and trade representatives in Hong Kong, 
Chiang added. 

Ministry of Economic Affairs statistics indicate that 90 
percent of Taiwan businessmen investing in Mainland 
ro have branches in Hong Kong, numbering some 


On Nov. 25, a Hong Kong Taiwan Industry and Com- 
merce Association was set up with the participation of 80 
firms with Taiwan capital, indicating the desire of Taiwan 
investors there to formulate their positions before 1997. 

Peking reacted strongly upon learning of a planned Taipei 
visit on Dec. 8 by Donald Tsang, director-general of the 
Hong Kong Government’s Trade Department, though 
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Tsang has postponed the visit. The Hong Kong Govern- 
ment originally assigned Tsang to head a |14-member 
delegation to attend an economic and trade meeting in 
Taipei, but later changed Tsang’s assignment to attending 
the Uruguay Round negotiations in Geneva. 


Confrontations between Peking and Hong Kong have been 
escalating since Hong Kong Governor Chris Patten 
launched his plans for democratic reforms in the British 
colony. 


Patten remarked at a business meeting in Hong Kong 
Thursday that Hong Kong’s economy was strong enough to 
withstand the recent market plunge and rejected Peking’s 
allegations that he was to blame for the market's fall. 
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Hong Kong 


Official Notes Liaison Group To Meet 8-10 Dec 


OW0412102692 Beijing XINHUA in English 1013 
GMT 4 Dec 92 


[Text] Hong Kong, December 4 (XINHUA)—The 25th 
meeting of the Sino-British Joint Liaison Group is sched- 
uled to meet in Hong Kong from December 8 to 10. 
This was announced here today by the Chinese represen- 
tative office of the joint liaison group. 


Ambassador Guo Fengmin, senior Chinese representative, 
will attend the meeting. 

Also present on the Chinese side will be Luo Jiahuan, 
resident representative, Chen Rongchun, representative and 
director of the Hong Kong branch of the XINHUA NEWS 
AGENCY, Liu Junbao, resident representative, Wang 
Weiyang, representative and councillor from the Hong 
Kong and Macao Affairs Office under the Chinese Ministry 
of Foreign Affairs, and related experts and staff members. 


XINHUA Official on Patten, Market Plunge 


HK0412064092 Hong Kong WEN WEI PO in Chinese 
4 Dec 92 p 12 


{Unattributed report: “XINHUA Hong Kong Deputy 
Chief Zhu Yucheng Stresses Chris Patten Is Totally 
Responsible for Stock Market Plunge” 


[Text] Last night, Zhu Yucheng, deputy chief of the 
XINHUA Hong Kong Branch, attended a party for mem- 
bers of the Year 1992 of the Chinese Manufacturers’ 
Association of Hong Kong [CMAHK]. At the party, this 
correspondent asked him about the stock market plunge of 
the past few days. He said: The situation is caused by Chris 
Patten’s violation of the Joint Declaration, the Basic Law, 
and relevant Sino-British understandings by coming up 
with his political reform proposal. 

He said: Nobody has wished to see the great stock plunge. 
What is the cause of it? It is very obvious that Patten’s 
so-called political reform proposal since his arrival in Hong 
Kong has caused shocks to Hong Kong society. While we 
wish to maintain Hong Kong's smooth and steady transi- 
tion, he is ruining a smooth and steady transition. While we 
wish to maintain Hong Kong's stability and prosperity, 
Patten’s political reform proposal is ruining them. There- 
fore, we say that Hong Kong was very well off before, but it 
has now been worsened like this by Patten’s political reform 
proposal, and nobody wishes to see this. We hope that 
Patten can withdraw his political reform proposal and 
return again to the track of converging with the Sino-British 
Joint Declaration and the Basic Law and hold discussions 
on the basis of the understandings and agreements reached. 
In view of the present situation which he has caused, we 
cannot but doubt what on earth Patten is doing in Hong 
Kong. ! las he come to maintain Hong Kong's stability and 
prosperity or to ruin them? Has he come to abide by the 
agreements or to ruin them? I hope Hong Kong compatriots 
and friends can see this question clearly. Patten denied that 
he has caused the crash, but why not him? 
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Zhu Yucheng also said: The reason for the stock crash is 
that Patten’s political reform proposal violates the Joint 
Declaration, the Basic Law, and the understandings 
reached between China and Britain. It is completely the 
result of Patten’s violating these “three sets of docu- 
ments.” He said: “The first chapter of Chinese modern 
history is the Opium War. The time when we Chinese were 
bullied is now past, and we must not suffer bullying any 
more. We must not make any concessions on questions of 
principle. The settlement of the question all depends on 
the British side now. The Chinese have an old saying: 
“Whoever started the trouble should end it.’ Now the 
British have to settle it.” 


At the party, CMAHK Chairman Leung Yam-Wing said: 
The current argument between the Chinese and the British 
is heated and the situation is serious, affecting Hong 
Kong's economy with the stock market being hit first. 
Judging from the current situation, there is no sign of the 
situation easing up. He is worried the Sino-British argu- 
ment will escalate and Hong Kong's other business activ- 
ities will probably be hit one after another. Leung Yam- 
Wing said: The CMAHK is extremely concerned and 
worried about this. 

Another participant in the party, Chan Wing-Kei, general 
manager of the Cheung Kong Garment Company Limited, 
said that Hong Kong’s stock mazket has become a political 
market. He hoped the Sino-British argument will end soon 
and that they [the British] will return to the conference 
table under the Sino-British Joint Declaration and the 
Basic Law, because the latter is the sole law for Hong Kong 
after 1997 and the Chinese and British sides and Hong 


Kong people must follow it. 


WEN WEI PO Editorial 


HK0412062592 Hong Kong WEN WEI PO in Chinese 
4 Dec 92 p 2 


[Editorial: “Chris Patten Is to Blame for Stock Market 
Freefall”) 


[Text] The Hong Kong stock market fell 433 points yes- 
terday, bringing the drop over the past four days to | ,000 
points. Compared with the peak in November, the market 
has shrunk by | ,400 points. It is estimated that the shares 
values of Hong Kong have plunged by 350 billion dollars 
compared to its peak values. 


How did such a tumultuous situation occur? The reason 
for this is the open Sino-British feud caused by Patten’s 
unilateral pursuit of a political reform marked by 
“three violations.” 


However, Patten has attempted to shrug off his responsi- 
bility, appearing on television twice in one day to deny that 
it was the confrontational situation he had created which 
caused the stock market turmoil. Instead, he claimed that 
the turmoil was caused by Beijing's statements. This kind 
of argument, which distorts the facts, cannot resolve the 
problem. As governor of Hong Kong, Patten should 
assume responsibility for his government, and for his 
conduct and statements, which are detrimental to Hong 
Kong's prosperity and stability. Since it 1s his own policy 
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speech which is undermining implementation of the Sino- 
British Joint Declaration, and Hong Kong’s excellent 
investment environment, he should honestly admit this 
and try to correct his mistakes. Glossing over his faults will 
only lead him farther down the erroneous path. 


The people of Hong Kong all know that Governor David 
Wilson assumed office after the signing of the Sino-British 
Joint Declaration. Governor Wilson knew that his respon- 
sibility was to carry out the Joint Declaration and main- 
tain friendly cooperation with the Chinese side in the 
period of British rule before 1997. Hence, during his term 
of office, the Chinese and the British sides conducted 
fruitful consultations and resolved many questions related 
to convergence for a smooth transition. When the Western 
stock markets crashed in October 1987, Wilson was able to 
stabilize the Hong Kong stock market with the cooperation 
and support of the Chinese side, ease the minds of the 
Hong Kong people, increase investments, bring up share 
prices, and trigger the return of immigrants. The people 
were satisfied with the economic growth and political 
stability of the Wilson era. 


Since assuming office in July, Patten’s mind has not been 
on developing Hong Kong's economy and political sta- 
bility, much less on the implementation of the Joint 
Declaration and promotion of Sino-British cooperation. 
Shortly after arriving in Hong Kong, Patten set about 
reforming the political system; separating the two councils, 
dissolving the Legislative Council before the expiration of 
its term; supporting pro-British, anti-Chinese politicians; 
naming confrontational personalities such as Christine Lo 
Lung-wai who claimed “convergence is our enemy” as 
members of Legco; and then, discarding the work style of 
friendly Sino-British cooperation, coordination, and con- 
sultation as stipulated in the Sino-British Joint Declara- 
tion, unilaterally presented “proposals” for political 
reform. Saying that the so-called “proposals” are subject to 
discussion is a lie because Patten has already asserted that 
“even if the Chinese side opposes, the political reform will 
still be pushed through and supported beyond 1997.” 
Dissenting views from the various sectors in Hong Kong 
were subjected to threats, suppression, and criticism by 
Patten, who described his own proposal as the best, and the 
views of other people as “piecemeal,” which “can split the 
Hong Kong people.” He manipulated the Legco into 
adopting the MacGregor resolution, which 1s designed to 
oppose convergence with the Basic Law. Patten also 
asserted that his political reform proposals will go through 
the legislative procedures early next year. At the same 
time, he also threw out the Memorandum of Under- 
Standing on the New Airport Construction and acted 
unilaterally on the airport project by “going ahead” with 
the approval of the airport site formation contract without 
concluding an overall financial arrangement with the Chi- 
nese side. Patten also met with a member of the Kuom- 
intang’s Central Committee at the Governor's Mansion 
and is preparing to send Trade Commissioner Tsang 
Yankuen to Taiwan for a visit, a move which creates “one 
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China, one Taiwan” or “two Chinas.” In short, the con- 
duct and behavior of Patten run counter to the Sino- 
British Joint Declaration, the Basic Law, the under- 
standing, commitments, and memoranda reached between 
China and Britain, as he deliberately seeks confrontation 
with China and refuses to cooperate with China. How can 
Hong Kong have a stable political situation under such an 
administrative guideline? How can it have a visibly stable 
investment environment? As the governor of Hong Kong, 
he should know that the preservation of friendly coopera- 
tion with China is the road to safeguarding Hong Kong's 
prosperity and stability. However, Patten has shown no 
concern for either economic growth or the welfare of the 
Hong Kong people. He is just a politician who uses Hong 
Kong's prosperity and stability as his stake. 


This argument between China and Britain was stirred up 
by Patten. As the British diplomat Sir Percy Cradock, who 
is well-versed on Hong Kong affairs, pointed out: “In view 
of the interests of Hong Kong, it is necessary to cooperate 
with China. Failure to do so might allow us to strike a 
heroic pose in Britain but, ultimately, it is Hong Kong 
which will suffer.” 


In late November, because of results from the Sino-U.S. 
Article 301 trade negotiations, U.S. support for China's 
entry into the GATT, and the definition of a market 
economy-oriented direction at the 14th CPC National Con- 
gress, huge amounts of U.S. capital flooded in and the Hong 
Kong stock market rose dramatically at one point. This was 
the effect of the China factor. However, when Patten’'s 
intention to challenge Sino-British cooperation became 
increasingly obvious, investors naturaily became alarmed. 
The Chinese side has to state its own position to ensure that 
investors do not suffer losses for being misled into believing 
and signing contracts, leases, and agreements approved by 
the Hong Kong British Government which straddle 1997. In 
the long run, this is beneficial to long term prosperity and 
stability. Everything should be traced to its roots: It 1s 
Patten who stirred up the argument; it is Patten who 
undermined Sino-British cooperation; and it 1s Patten again 
who caused the freefall in the stock market. Patten should 
assume responsibility for the dire consequences. 


Commentary on ‘Controversy’ 
HK0412083292 Hong Kong ZHONGGUO TONGXUN 
SHE in Chinese 1039 GMT 2 Dec 92 


[Commentary by Yu Cheng (6735 2052): “Patten Stirs Up 
Political Controversy, Foreign Investors in Hong Kong 
Take a Wait-and-See Attitude”] 


[Text] Hong Kong, 2 Dec (ZHONGGUO TONGXUN 
SHE)}—That foreign investors have not transferred their 
capital elsewhere despite Hong Kong's stock market 
plunge of the past few days reflects that foreign investors 
are more and more keeping a wait-and-see attitude. If 
Hong Kong Governor Chris Patten continues to insist on 
the political reform proposal and does not want conver- 
gence, foreign businesses’ investment confidence in Hong 
Kong will probably be dealt a blow. 
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There are two main reasons why Hong Kong has always 
been a blessed place attracting foreign businesses to develop 
their business over the years: First, Hong Kong's political 
environment is for a long time relatively stable. Second, 
foreign businesses are able to develop the market of Main- 
land China through Hong Kong. Based on China’s sticking 
to the economic policy of opening up and reform, industrial 
and agricultural investment, the import and export trade, 
and other areas are booming daily. Many European, U.S., 
and Asian consortia and corporations are preparing to do 
big business on the mainland, and Hong Kong is their best 
stepping stone. Hong Kong abounds with foreign capital 
now that lots of foreign corporations have come to begin 
operations in Hong Kong since the beginning of the year. Its 
economy should have greater room for development. 


However, Hong Kong has recently been troubled by the 
shadow of political instability. Not long after assuming the 
governorship of Hong Kong, Chris Patten hurriedly came 
up with his political reform proposal, wanting to effect 
great changes in such institutions as the Executive and 
Legislative Councils and district boards, violating the 
Sino-British Joint Declaration and the Basic Law, and 
setting a trend of nonconvergence. And this has worried 
foreign businesses. The long-term, relatively good perfor- 
mance of Hong Kong's economy relies mainly on its 
political stability, while Patten’s practice will hinder Hong 
Kong's stability and prosperity and will eventually hit at 
foreign businesses’ confidence in investing in Hong Kong. 


The deterioration of Sino-British relations caused by Pat- 
ten’s insistence on his political reform proposal has led to 
the great fluctuations and crash of Hong Kong stocks for the 
past few days. Local investors have gradually sold their 
stocks, while foreign investors have tended to hold fewer 
and fewer Hong Kong stocks. That foreign investors have 
not yet obviously increased buying U.S. dollar TT's [tele- 
graphic transfers] or sold Hong Kong dollar futures, to a 
certain extent, implies that no large amounts of capital are 
draining away. 


Foreign investors were confident about the prospects of 
Hong Kong stocks and have positively bought and 
invested in them, especially since the 14th CPC National 
Congress. Therefore, they kept selling U.S. dollar TT's in 
order to buy Hong Kong dollars, making the Hong Kong 
dollar relatively strong against the U.S. dollar for a long 
time and lowering short-term interbank rates of the Hong 
Kong dollar. For the past few days, they have reduced 
holding Hong Kong stocks and have mainly deposited 
their stock money with the banking system, gradually 
making short-term interbank interest rates of the Hong 
Kong dollar remain low and widening their gap with the 
long-term interest rates. 


sw;8.5qDespite the fact that foreign investors take a wait- 
and-see attitude, if Patten’s political reform continues to 
make Sino-British relations tense, we cannot rule out the 
probability that foreign capital will drain away. At a time 
when the worsening situation does not improve, it will 
more probably affect the investment mood of foreign and 
local investors, hindering or even causing them to shelve 
some medium- and long-term plans. Facts are the best 
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explanation of whether Patten’s assuming the governor- 
ship of Hong Kong is meant to maintain Hong Kong's 
stability and prosperity or to ruin Hong Kong's politics 
and economy in the remaining years of the transition 
period, making a mess of Hong Kong. 


Papers Said To Blame Governor for Stock Declines 


OW0412112592 Beijing XINHUA in English 1025 
GMT 4 Dec 92 


[Text] Hong Kong, December 4 (XINHUA)}—Hong Kong 
stock market has suffered big declines in the past days. Local 
newspapers said that it is Hong Kong Governor Chris 
Patten who should bear responsibility for the situation. 


Thursday was the fourth consecutive decline day at the 
Hong Kong Stock Exchange with the Hang Seng index, the 
key indicator of blue chips, losing 433 points, the biggest 
single-day drop since 1989. 


Statistics show that, in the first four trading days of this 
week, the index has dropped |,008 from the final price of 
last week and 1,492 points from the record 6,347 in 
November 5. 


Local analysts were quoted as saying that it is hard to 
predict the future development because of the uncertainty 
of the current political situation. 


In acommentary today, “HONG KONG COMMERCIAL 
DAILY” said that it is certain that the big stock market 
declines were related to political factors. That is because 
the current debate on political system 1s closely linked to 
the so-called “const,iutional reforms” put forward by the 
Hong Kong governor. 


It is Chris Patten who has instigated the debate between 
the Chinese and British sides for he put forward his 
“constitutional package” without giving considerations to 
the Sino-British joint declaration, the understanding 
reached by the Chinese and British sides and to the 
convergence with the Basic Law for the purpose of 
achieving a smooth transfer of power in 1997. 


WEN WEI PO said in an editorial that the present situa- 
tion of uncertainty is a result of the public debate on 
political system stirred up by Chris Patten’s “constitu- 
tional package”’ which goes against the Sino-British Joint 
Declaration, the Basic Law and the understanding reached 
by the Chinese and British sides. So, he should bear 
responsibility for the present situation, it said. 


The director of South China brokerage Howard Gorges 
was quoted by SOUTH CHINA MORNING POST as 
saying of Thursday's rout, “I think a lot of people are 
calling this the Patten crash.” “They do see him being the 
cause, rather than China,” he said. 


The paper said that investors have urged the governor to 
cooperate with China. 


Wool merchant Michael Wong was quoted by the paper as 
saying that he has lost about 25 percent of his investment 
and for the moment he has lost confidence in Hong Kong. 
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“I blame Governor Patten,” he said, addding “I think he 
should cooperate with China if it will help the stock market 
regain strength.” 


CPC Seeks Cadres’ Support on Hong Kong Policy 
HK0412083192 Hong Kong CHING CHI JIH PAO in 
Chinese 4 Dec 92 p 11 


[Report by staff reporter Li Feng (2621 7685): “CPC 
Leadership Calls on Cadres To Study Modern History 
and Review in Particular the History of the Opium War 
To Solicit Support for Policies Toward Hong Kong} 


[Excerpt] In view of the recent arguments between China 
and Britain over the question of Hong Kong's political 
reform, the CPC's top hierarchy has demanded that all 
provincial, city, and Army cadres study the modern history 
of China weil, particularly the history of the Opium War. It 
demands that the people should forever remember that the 
Chinese nation suffered from foreign aggression and 
humiliation. 

Aside from issuing the documents and organizing the 
study of the history, the top central hierarchy also pub- 
lished numerous articles on the latest situation since 
Patten became the governor of Hong Kong and presented 
his political reform proposals as well as reference materials 
on the political, economic, and social developments in 
Hong Kong. These were supplied to the cadres at all levels 
for their study. By conducting studies and discussions 
through “the integration of theory with practice,” the 
hierarchy seeks to unify the understanding of party, gov- 
ernment, and army cadres at all levels and solicit their 
support for the central authorities’ series of policies on the 
Hong Kong issue. 


News from Beijing points out that the diplomatic strategy 
of the CPC top hierarchy is to “stabilize the United States 
and pressu’e Britain,” and not allow the West to form a 
united front against China again once Clinton assumes 
power. 


Hence, General Secretary Jiang Zemin has personally 
ta breakthrough in Sino-U.S. relations by receiving a 
host of U.S. visitors recently. [passage omitted] 
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CPPCC Member Denies ‘Second Power Center’ 


HK0312132492 Hong Kong ZHONGGUO TONGXUN 
SHE in Chinese 1218 GMT 2 Dec 92 


[By correspondent Zhi Hong (5267 1738)] 


ext] Hong Kong, 2 Dec (ZHONGGUO TONGXUN 

HE)}—Recently, there was a report saying the Chinese 
side is stepping up efforts to establish a second power 
center in Hong Kong. Xu Simin, member of the Chinese 
People’s Political Consultative Conference [CPPCC] and 
Hong Kong affairs adviser, told our reporters today that he 
has inquired of the relevant department about this matter 
and there is absolutely no such thing as setting up a second 
power center in Hong Kong. 
He also said the rumor that China may possibly establish 
an examination and verification organization in Hong 
Kong next spring is mere conjecture. It cannot represent 
the voice of the Chinese side. 


He believed that although the British Hong Kong Govern- 
ment has evoked the current dispute over Hong Kong's 
constitutional structure, the Chinese side will continue, as 
always, to maintain Hong Kong's prosperity and stability. 
There should be no doubt about this. He continued: The 
Statement issued by the Hong Kong and Macao Affairs 
Office some days ago also points out that the Chinese 
Government welcomes private capital from China and 
abroad to invest in Hong Kong and it will take a positive 
attitude toward the contracts, deeds, and agreements, 
which will go beyond 1997. 


He added: The Chinese side will send a public security 
liaison officer to Hong Kong by the end of this year as 
scheduled. This shows that China and Hong Kong are still 
maintaining close cooperation on public security and other 
fields apo pen | the people’s livelihood as well as 
economy and t 


Referring to the uncompromising stand of the Hong Kong 
pe at the islative Council [Legco] meeting on 

onday [30 November], Mr. Xu said it was natural for the 
governor to assume an uncompromising posture on that 
occasion. We still have to wait for one or two months to see 
what changes will take place. 


However, according to Mr. Xu, even if the Legco adopts 
the governor's policy address next February, the Chinese 
side will not take over Hong Kong ahead of time or 
establish a second power center. Concrete reactions and 
actions will depend on the development of the situation. 
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